
 
     

1 
 

 
Ministry of Micro, Small & Medium Enterprises 

Government of India 

 

 

BIHAR STATE INDUSTRIAL 
PROFILE 

 

2018-19 
 

Prepared by 

MSME-Development Institute 
(Ministry of MSME, Govt. of India,) 

Patliputra Industrial Estate, Patna-800013 
Phone:- 0612-2262719, 2262208, 2263211 

Fax: 0612-2262186 
e-mail: dcdi-patna@dcmsme.gov.in 

Web- www.msmedipatna.gov.in 

mailto:dcdi-patna@dcmsme.gov.in
http://www.msmedipatna.gov.in/


 
     

2 
 

 

O/o DEVELOPMENT COMMISSIONER (MSME), 
MINISTRY OF MICRO, SMALL & MEDIUM ENTREPRISES 

GOVERNMENT OF INDIA 

 
 

BIHAR STATE INDUSTRIAL PROFILE 
2018-19 

 

 



 
     

3 
 

FOREWORD 

At the instance of the Development Commissioner, Micro, Small & Medium 

Enterprises, Government of India, New Delhi, Bihar State Industrial Profile 

containing basic information about the State of Bihar has been updated by 

MSME-DI, Patna under the Annual Plan 2018-19. It covers the information 

pertaining to the availability of resources, infrastructural support, existing status 

of industries, institutional support for MSMEs, etc.  

 I am sure this State Industrial Profile would be highly beneficial for all the 

Stakeholders of MSMEs. It is full of academic essence and is expected to provide 

all kinds of relevant information about the State at a glance. This compilation 

aims to provide the user a comprehensive insight into the industrial scenario of 

the State. 

 I take this opportunity to express my gratitude to all the Central/State 

Government Departments for extending their cooperation and assistance in 

giving final shape to this report. I would like to appreciate the relentless effort 

taken by Shri Ravi Kant, Assistant Director (EI) in preparing this highly 

informative State Industrial Profile right from the stage of data collection, 

compilation upto the final presentation. 

 Any suggestion from the stakeholders for value addition in the report is 

welcome. 

 

 
Place: Patna  
Date: 29.03.2019 
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References used in preparation of Profile: 
 
 

 Economic Survey of Bihar 2018-19- Finance Department, Govt. 
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cs-new/ESAG-2018.pdf 
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CHAPTER: 1     

BIHAR: AT A GLANCE 

 
 

Bihar, the ancient land of Buddha, has witnessed golden period of Indian 

history. It is the same land where the seeds of the first republic were sown and which 

cultivated the first crop of democracy. Such fertile is the soil that has given birth to 

innumerous intellectuals which spread the light of knowledge and wisdom not only in 

the country but in the whole world. The state has its capital at Patna, which is situated 

on the bank of the holy river Ganga. The state as it is today has been shaped from its 

partition from the province of Bengal and most recently after the separation of the 

tribal southern region now called Jharkhand.  

 

The history of the land mass currently known as Bihar is very ancient. In fact, it 

extends to the very dawn of human civilization. Earliest myths and legends of hinduism 
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the Sanatana (Eternal) Dharma - are associated with Bihar. Sita, the consort of Lord 

Rama, was a princess of Bihar. She was the daughter of King Janak of Videha. The 

present districts of Muzaffarpur, Sitamarhi, Samastipur, Madhubani, and Darbhanga, in 

north-central Bihar, mark this ancient kingdom. The present small township of 

Sitamarhi is located here. According to legend, the birthplace of Sita is Punaura, located 

on the west-side of Sitamarhi, the headquarters of the district. Janakpur, the capital of 

King Janak, and the place where Lord Rama and Sita were married, lies just across the 

border in Nepal. It is reached via the rail station of Janakapur Road located in the 

Sitamarhi district, on the Narkatiyaganj - Darbhanga section of the North-Eastern 

Railway. It is no accident, therefore, that the original author of the Hindu epic - The 

Ramayana - Maharishi Valmiki - lived in Ancient Bihar. Valmikinagar is a small town 

and a railroad station in the district of West Champaran, close to the railhead of 

Narkatiyaganj in northwest Bihar. The word Champaran is derived from champa-arnya, 

or a forest of the fragrant Champa (magnolia) tree. 

 

It was here that Prince Gautam attained enlightenment, became the Buddha- at 

the present Bodh Gaya- a town in central Bihar; and the great religion of buddhism was 

born. It is here also that Lord Mahavira, the founder of another great religion, Jainism, 

was born and attained nirvana (death). That site is located at the present town of 

pawapuri, some miles to the south east of Patna, the Capital of Bihar., it is here that the 

tenth and last Guru of the Sikhs, Guru Gobind Singh was born and attained the 

sainthood of sikhism, that is became a Guru. A lovely and majestic Gurudwara (a temple 

for Sikhs) built to commemorate his memory - the harmandir- is located in eastern 

Patna. Known reverentially as the Patna Sahib, it is one of the five holiest places of 

worship (Takhat) for Sikhs. 

 

The ancient kingdoms of Magadh and of Licchavis, around about 7-8th century 

B.C., produced rulers who devised a system of administration that truly is progenitor of 

the modern art of statecraft, and of the linkage of statecraft with economics. Kautilya, 

the author of Arthashastra, the first treatise of the modern science of Economics, lived 
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here. Also known as Chanakya, he was the wily and canny adviser to the Magadh king, 

Chandragupta Maurya. As an emissary of Chandragupta Maurya, Chanakya traveled far 

and wide in pursuit of promoting the interests of the State and dealing with the Greek 

invaders settled in the northwest of India, along the Indus valley. He succeeded in 

preventing the further onslaught of the Greeks. Indeed, he brought about amicable co-

existence between the Greeks and the Mauryan Empire. Megasthenes, an emissary of 

Alexander's General, Seleucus Necator, lived in Pataliputra (ancient name of Patna, the 

Mauryan capital) around 302 B.C. He left behind a chronicle of life in and around 

Patliputra. This is the first recorded account by a foreign traveler in India. It describes 

in vivid terms the grandeur of life in Patliputra, a city established by King Ajatshatru, 

around 5th Century B.C., at the confluence of the rivers Sone and Ganga. 

 

Another Mauryan king, Ashok, (also known as Priyadarshi or Priyadassi), around 

270 B.C., was the first to formulate firm tenets for the governance of a people. He had 

these tenets, the so called Edicts of Ashok, inscribed on stone pillars which were 

planted across his kingdom. The pillar were crowned with the statue of one or more 

lions sitting on top of a pedestal which was inscribed with symbols of wheels. As the 

lion denoted strength, the wheel denoted the eternal (endless) nature of truth 

(dharma), hence the name Dharma (or Dhamma) Chakra. This figure of lions, atop a 

pedestal, with inscription of a wheel, was adopted as the Official Seal of the 

independent Republic of India (1947). Also, Ashok's dharma chakra was incorporated 

into the national flag of India, the Indian tricolor. Remains of a few of these pillars are 

still extant, for example at Lauriya-Nandan Garh in the district of West Champaran and 

at vaishali, in the present district of the same name. Ashok, a contemporary of Ptolemy 

and Euclid, was a great conqueror. His empire extended from what is now the North 

West Frontier Province (in Pakistan) in the west, to the eastern boundaries of present 

India in the north, and certainly, up to the Vindhyan Range in the south. Ashok was 

responsible also for the widespread proselytization of people into Buddhism. He sent 

his son, Prince Mahendra, and daughter, Sanghamitra, for this purpose to as far south 

as the present country of Sri Lanka (Sinhal Dweep in ancient times, and Ceylon during 
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the British Empire. Some historians, particularly Sinhalese, consider Mahindra and 

Sanghmitra as brother and sister. 

 

Ancient Bihar also saw the glorification of women in matters of state affairs. It 

was here that Amrapali, a courtesan of Vaishali (the present district of the same name) 

in the kingdom of the Lichhavis, attained and wielded enormous power. It is said that 

the Lord Buddha, during his visit to Vaishali, refused the invitation of many princes, 

and chose to have dinner with Amrapali instead. Such was the status of women in the 

Bihari society of several centuries B.C. 

 

A little-known, but historically and archaeologically documented, event is worth 

mentioning in this context. After his visit with Amrapali, Lord Buddha continued with 

his journey towards Kushinagar (also called Kusinara in Buddhist texts.) He travelled 

along the eastern banks of the river Gandak (also called Narayani, which marks the 

western border of Champaran, a district now administratively split into two- West and 

East Champaran.) A band of his devoted Licchavis accompanied Lord Buddha in this 

journey. At a spot known as Kesariya, in the present Purbi (meaning, East) Champaran 

district, Lord Buddha took rest for the night. It was here that he chose to announce to 

his disciples the news of his impending niravana (meaning, death); and implored them 

to return to Vaishali. The wildly lamenting Licchavis would have none of that. They 

steadfastly refused to leave. Whereupon, Lord Buddha, by creating a 3,000 feet wide 

stream between them and himself compelled them to leave. As a souvenir he gave them 

his alms-bowl. The Licchavis, most reluctantly and expressing their sorrow wildly, took 

leave and built a stupa there to commemorate the event. Lord Buddha had chosen that 

spot to announce his impending nirvana because, as he told his disciple Anand, he 

knew that in a previous life he had ruled from that place, namely, Kesariya, as a 

Chakravarti Raja, Raja Ben. (Again, this is not just a mere legend, myth or folk-lore. 

Rather, it is a historiclly documented fact supported by archaeological findings. 

However, neither this part of Buddha's life, nor the little town of Kesariya, is well-

known even in India or Bihar. 
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At Nalanda, the world's first seat of higher learning, an university, was 

established during the Gupta period. It continued as a seat of learning till the middle 

ages, when the muslim invaders burned it down. The ruins are a protected monument 

and a popular tourist spot. A museum and a learning center - The Nava Nalanda 

Mahavira - are located here. 

 

Nearby, Rajgir, was capital of the Muaryan Empire during the reign of Bimbisara. 

It was frequently visited by Lord Buddha and Lord Mahavira. There are many Buddhist 

ruins here. It is also well-known for its many hot-springs which, like similar hot-springs 

elsewhere in the world, are reputed to have medicinal property. 

 

This glorious history of Bihar lasted till around the middle of the 7th or 8th 

century A.D. - the Gupta Period - when, with the conquest of almost all of northern 

India by invaders from the middle-east, the Gupta dynasty also fell a victim. 

 

In medieval times Bihar lost its prestige as the political and cultural center of 

India. The Mughal period was a period of unremarkable provincial administration from 

Delhi. The only remarkable person of these times in Bihar was Sher Shah, or Sher Khan 

Sur, an Afghan. Based at Sasaram which is now a town in the district of the same name 

in central-western Bihar, this jagirdar of the Mughal King Babur was successful in 

defeating Humayun, the son of Babur, twice - once at Chausa and then, again, at 

Kannauj (in the present state of Uttar Pradesh or U.P.) Through his conquest Sher Shah 

became the ruler of a territory that, again, extended all the way to the Punjab. He was 

noted as a ferocious warrior but also a noble administrator - in the tradition of Ashok 

and the Gupta kings. Several acts of land reform are attributed to him. The remains of a 

grand mausoleum that he built for himself can be seen in today's Sasaram (Sher Shah's 

maqbara.) 

 

During most of British India, Bihar was a part of the Presidency of Bengal, and 

was governed from Calcutta. As such, this was a territory very much dominated by the 

people of Bengal. All leading educational and medical centers were in Bengal. In spite of 

the unfair advantage that Bengalis possessed, some sons of Bihar rose to positions of 
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prominence, by dint of their intelligence and hard labor. One such was Rajendra Prasad, 

native of Ziradei, in the district of Saran. He became the first President of the Republic 

of India. 

 

When separated from the Bengal Presidency in 1912, Bihar and Orissa 

comprised a single province. Later, under the Government of India Act of 1935, the 

Division of Orissa became a separate province; and the Province of Bihar came into 

being as an administrative unit of British India. At Independence in 1947, the State of 

Bihar, with the same geographic boundary, formed a part of the Republic of India, until 

1956. At that time, an area in the south-east, predominantly the district of Purulia, was 

separated and incorporated into West Bengal as part of the Linguistic Reorganization 

of Indian States. 

 

Resurgence in the history of Bihar came during the struggle for India's 

independence. It was from Bihar that Mahatma Gandhi launched his civil-disobedience 

movement, which ultimately led to India's independence. At the persistent request of a 

farmer, Raj Kumar Shukla, from the district of Champaran, in 1917 Gandhiji took a train 

ride to Motihari, the district headquarters of Champaran. Here he learned, first hand, 

the sad plight of the indigo farmers suffering under the oppressive rule of the British. 

Alarmed at the tumultuous reception Gandhiji received in Champaran, the British 

authorities served notice on him to leave the Province of Bihar. Gandhiji refused to 

comply, saying that as an Indian he was free to travel anywhere in his own country. For 

this act of defiance he was detained in the district jail at Motihari. From his jail cell, 

with the help of his friend from South Africa days, C. F. Andrews, Gandhiji managed to 

send letters to journalists and the Viceroy of India describing what he saw in 

Champaran, and made formal demands for the emancipation of these people. When 

produced in court, the Magistrate ordered him released, but on payment of bail. 

Gandhiji refused to pay the bail. Instead, he indicated his preference to remain in jail 

under arrest. Alarmed at the huge response Gandhiji was receiving from the people of 

Champaran, and intimidated by the knowledge that Gandhiji had already managed to 
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inform the Viceroy of the mistreatment of the farmers by the British plantation owners, 

the magistrate set him free, without payment of any bail. This was the first instance of 

the success of civil-disobedience as a tool to win freedom. The British received, their 

first "object lesson" of the power of civil-disobedience. It also made the British 

authorities recognize, for the first time, Gandhiji as a national leader of some 

consequence. What Raj Kumar Shukla had started, and the massive response people of 

Champaran gave to Gandhiji, catapulted his reputation throughout India. Thus, in 1917, 

began a series of events in a remote corner of Bihar, that ultimately led to the freedom 

of India in 1947. 

 

It was natural, therefore, that many people from Bihar became leading 

participants in India's struggle for independence. Dr. Rajendra Prasad has been 

mentioned above. Another was Jay Prakash Narayan, affectionately called JP. JP's 

substantial contribution to modern Indian history continued up until his death in 1979. 

It was he who led a movement that led to massive win of a non-Congress government -

The Janata Party - at Delhi, for the first time. With the blessings of JP, Morarji Desai 

became the fourth Prime Minister of India. Sadly, soon after attaining power, bickering 

began among the leaders of the Janata Party which led to the resignation of Shri Desai 

as the Prime Minister. JP continued with his call for "total revolution", but he 

succumbed to kidney failure at a hospital in Bombay in 1979.  

 

This was also a period when Hindi literature came to flourish in the state. Raja 

Radhika Raman Singh, Shiva Pujan Sahay, Divakar Prasad Vidyarthy, Ramdhari Singh 

Dinkar, Ram Briksha Benipuri, are some of the luminaries who contributed to the 

flowering of Hindi literature, which did not have much of a long history. The Hindi 

language, certainly its literature, began around mid to late nineteenth century. It is 

marked by the appearance of Bhartendu Babu Harischandra's ( a resident of Varanasi 

in U.P.) drama "Harischandra". Devaki Nandan Khatri began writing his mystery novels 

in Hindi during this time (Chandrakanta, Chandrakanta Santati, Kajar ki Kothari, 

Bhootnath, etc.) He was born at Muzaffarpur in Bihar and had his earlier education 
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there. He then moved to Tekari Estate in Gaya in Bihar. He later became an employee of 

the Raja of Benares (now Varanasi.) He started a printing press called "Lahari" which 

began the publication of a Hindi monthly, "Sudarshan", in 1898. One of the first short 

stories in Hindi, if not the very first, was "Indumati" (Pundit Kishorilal Goswami, 

author) which was published in 1900. The collection of short stories "Rajani aur Taare" 

(Anupam Prakashan, Patna, publishers) contains an extended history of the origin and 

evolution of the short story as a distinct literary form in the Hindi literature. 
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Table 1.1 : Bihar at a Glance 

S. No. Items Unit Particulars 

1 

North Latitude Degree 
24°-20'-10" ~ 27°-

31'-15" N 

East Longitude Degree 
83°-19'-50" ~ 88°-

17'-40" E 

2 Administrative Divisions Nos. 09 

3 Number of Districts Nos. 38 

4 Number of Sub-Divisions Nos. 101 

5 Number of CD Blocks Nos. 534 

6 Number of Panchayats Nos. 8406 

7 Number of Revenue Villages Nos. 45,103 

8 Area Sq Kms 94,163.00 

9 

Population (2011 Census) Nos. 10,38,04,637 

- Male Nos. 5,41,85,347 

- Female Nos. 4,96,19,290 

Sex Ratio (Females/Thousand Males) 
Female Per 

Thousand Male 
916 

Decadal Population Growth (2001-2011)    

  - Absolute Nos. 2,08,06,128 

  - As Percentage % 25.07% 

Highest Decadal Growth at % Madhepura 
District (30.65%) 

Lowest Decadal Growth at % Gopalganj 
District (18.83%) 

Density of Population Nos 1,102 per sq kms 

Literacy  % 63.82 

-Male % 73.39 

-Female % 53.33 

18 

Agriculture (2014-15)   

Net Sown Area 000 Hect 5278.32 

Gross Sown Area 000 Hect 7672.95 

 Cropping Intensity % 1.45 
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19 

  Production of Principal Crops (2016-17)   

  Rice 000 Tonnes 8238.77 

Wheat 000 Tonnes 5985.84 

Maize 000 Tonnes 3845.70 

All Cereals 000 Tonnes 3874.50 

All Pulses 000 Tonnes 461.67 

Oilseeds 000 Tonnes 125.86 

Total Fibre Crops 000 Tonnes 1571.00 

Sugarcane 000 Tonnes 18239.90 

20 Livestock (As per Livestock Census 2012)   

 Total Live Stock 000 Nos 32939 

 Total Poultry 000 Nos 12748 

21 Total Forest Area Sq Kms 6472.9 

22 
Industrial Investment after New Industrial 

Policy in 2016 (Till January, 2018) 

 
 

 Number of Projects approved (Stage 1 Clearance) Nos. 596 

 Proposed Investment In Crores 8848.86 

23 Tourism in Bihar (2017)   

 Number of Domestic Tourists Arrived 000 Nos 32414 

 Number of Foreign Tourists Arrived 000 Nos 1083 

24 Electricity (2016-17)   

 Electricity Generated MW 3769 

25 Banking Network in Bihar (September, 2018)   

 Bank Branches for Urban Population Nos. 3508 

 Bank Branches for Rural Population Nos. 3551 

26 State Income (2017-18)   

 Estimated GSDP (At Current Prices) Rs In Crores 4.87 Lakhs 

 Per Capita Income (At Current Prices) Rs. 42,242/- 
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27 

Education (2015-16)   

Primary Schools Nos 43405 

Upper Primary Schools Nos 33204 

Secondary Schools Nos 3701 

Senior Secondary Schools Nos 3926 

Universities Nos 22 

Colleges Nos 744 

28 Health (2016)   

 Govt. Hospital (Year 2015) Nos 1436 

 Sub-Centers Nos 9729 

 PHCs Nos 1802 

 CHCs Nos 148 

 Birth Rate % 26.8 

 Death Rate % 6.0 

 Infant Mortality Rate 
No of infant 

deaths per 000 
Births 

46 

29 Transport (2017-18)   

 Total Road Length Kms 20,068.03 

 Motor Vehicles Nos. 950120 

 Total Railway Route Length (2016) Kms 3730.57 

30 Local Self Govt Institutions (2017-18)   

 Municipal Corporations Nos 12 

 Municipal Councils Nos. 49 

 Nagar Panchayat Nos. 82 
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CHAPTER -2 

INTRODUCTION 
 

GEOGRAPHY: Bihar is located in the eastern region of India between latitude 

24°-20'-10" N ~ 27°-31'-15" N and longitude 82°-19'-50" E ~ 88°-17'-40" E. It is an 

entirely land–locked state, in a Sub Tropical region of the Temperate zone. Bihar lies 

mid between the humid West Bengal in the east and the sub humid Uttar Pradesh in 

the west which provides it with a transitional position in respect of climate, economy 

and culture. It is bounded by Nepal in the north and by Jharkhand in the south. Bihar 

plain is divided into two unequal halves (North Bihar and South Bihar) by the river 

Ganges which flows through the middle from west to east. Bihar's land has average 

elevation above sea level is 173 feet.  

 

TWO DISTINCT REGIONS OF THE STATE 
 

                 There are two distinct regions which divide Bihar into two parts viz. North of Ganges 
River and South of Ganges River. 
 
North of Ganges River: -    This region comprises areas lying in the north of river Ganges. It 
covers the following districts:  
 

1. Begusarai 8. Kishanganj 15. Saran 
2. Khagaria 9. Darbhanga 16. Siwan 
3. Saharsa 10. Madhubani 17. Gopalganj 
4. Madhepura 11. Samastipur 18. West Champaran 
5. Supaul 12. Muzaffarpur 19. East Champaran 
6. Araria 13. Sitamarhi 20. Shivhar 
7. Katihar 14. Vaishali 21. Purnea 

 
The area is alluvial plain and is densely populated. There is little forest, but no 

mineral wealth. The economy of the area is based mainly on agriculture. Inspite of 

higher yield per hectare, the per capita income of the people is the lowest in the region. 

This is because of excessive pressure of population on land, inequitable distribution of 

land, the area being flooded every year and less than optimum level of activities in the 

secondary and tertiary sectors of the economy. There is a concentration of sugar mills 

in the region. Some giant industrial complexes (like Barauni Refineries and Fertilizers 

Factory etc.) have also come up in the region.  
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              Development of MSMEs in the region is looked after by District Industries 

Centers (DICs) located in each district of the region and by MSME-DI located at 

Muzaffarpur. Besides, there are two regional offices of Bihar Industrial Areas 

Development Authorities in this region one at Muzaffarpur and the other at Darbhanga 

to look after the objective of the industrialization of the region qualitatively and 

quantitatively. 

 
South of Ganges River: 
 
            This is also an alluvial plain lying in the south of river Ganges and is primarily an 

agricultural area. Small quantities of minerals are also available in the region. The main 

industries are stone quarries, rice mills and a few sugar factories. It has large 

concentration of handlooms and powerlooms. This region comprises of the following 

district.  

1. Patna 10. Munger 
2. Bhojpur 11. Nalanda 
3. Buxar 12. Jamui 
4. Rohtas 13. Bhagalpur 
5. Bhabhua 14. Banka 
6. Aurangabad 15. Lakhisarai 
7. Gaya 16. Sheikhpura 
8. Jehanabad 17. Arwal 
9. Nawada   

 
The development of MSMEs in the region is being looked after by the District 

Industries Centers in each district of the region and by MSME-DI, located at Patna. 

Besides, there is the office of Bihar Industrial Area Development Authority at Patna 

which looks after activities of Small Scale Units functioning in the various Industrial 

Area Estate located in this region.  

 

RIVER  
The Ganges is the most important river which passes through Bihar. Other rivers 

of the State are Kosi and Gandak in the North Bihar and Sone, Punpun, Sakari, Chanan 

in the South Bihar. 
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ADMINISTRATION 

Bihar is distributed in 09 divisions i.e. Patna, Magadh, Saran, Tirhut, Darbhanga, 

Koshi, Pernea, Bhagalpur & Munger. Further, Bihar has divided in 38 districts for 

administrative purpose i.e. Arwal, Patna, Nalanda, Rohtas, Bhabhua, Bhojpur, Buxar, 

Gaya, Jehanabad, Nawada, Siwan, Gopalganj, Sitamarhi, Muzaffarpur, Shivahar, West 

Champaran, East Champaran, Vaishali, Darbhanga, Madhubani, Samastipur, Saharsa, 

Supaul, Madhepura, Purnia, Araria, Kishanganj, Katihar, Banka, Bhagalpur, Munger, 

Lakhisarai, Aurangabad, Saran, Shekhpura, Jamui, Khagaria and, Begusarai.  

 
AGRICULTURE & INDUSTRY 
 

 The principal commercial products of Bihar in crops are rice, wheat, lentils, 

maize (corn), sugar cane and for fruits, it is mangoes, bananas, jack-fruit, and litchis.  

In Industrial purview, Sponge Iron, Oil Refinery, Forging, Fertilizers, Jelly Filled 

Communication Cables, Watch Factory, Fruit Processing, Bulk Drugs are the major 

products of industries concentrated in Bihar. 

 

North Bihar, a rich agricultural area, has many industries associated with 

agricultural products. There is numerous sugar factories scattered throughout the 

area.  Many rice and edible  oil-mills also  dot  the  landscape.  It also has  some 

sundry, but important, manufacturing plants, for example the Button Factory at 

Mehsi (East Champaran), and the Electric Locomotive Factory at Madhepura (Joint 

venture of Indian Railways & Alstom SA, France). Immediately after independence 

however, a major industrial complex grew around Barauni. Now, a mega food park 

namely Pristine Mega Food Park is being setup at Mauja Khutiya, Mansi, Khagaria and 

Diesel Locomotive Factory (Joint venture between Indian Railways and GE Global 

Sourcing India Pvt. Ltd., US) at Marhowra, District Saran is under construction. The 

industrial plants located there are: the Fertilizer Factory, Barauni,  the  Oil  

(petroleum)  Refinery  Plant,  Barauni  and  the Thermal  Power Station. Recently, a 

Thermal Power Plant has also begun operation at Kanti, in the Muzaffarpur district 

along its border with East Champaran. Regarding commerce and  North  Bihar,  
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mention must  be  made  of  the  gigantic  annual  cattle  fair  at Sonpur in the Saran 

district, close to the confluence of the Gandak and Ganges rivers. The fair is held 

around the religious festival of Kartik Purnima - full moon in the month of Kartik in 

the Hindu lunar calendar (corresponding to some time in Oct-Dec in the Gregorian 

calendar), which marks the end of the holy month of Kartik. This fair is reputed to be 

one of the world's largest such fair, where not just cattle but also exotic animals and 

horses and elephants are traded in large number.  Govt.  of Bihar  in  association  

and support of  Bhabha Atomic Research Centre, Mumbai is  under  the  process of 

setting up of irradiation plant for preservation of agricultural produce, keeping in 

view the export potential. The Haldia-Jagdishpur pipeline project which is also 

passing through larger section of Bihar may create more number of opportunities for 

industrialisation and ancillary development. 

 
STATE INCOME 

 
The economy of Bihar is presently on a continuous growth path, a result of  

sound development strategies of the State, particularly the high levels of its 

development expenditure. According to the new series of data on Gross State Domestic 

Product  (GSDP), the  growth  rate  of Bihar’s  economy  in  2017-18  was  11.3  percent, 

increasing from 9.9 percent a year before. During both these years, the growth rate of 

the national economy has been about 7 percent. The GSDP of Bihar in 2017-18 was Rs. 

4, 87,628 Crore at current prices. At constant (2011-12) prices, the figure stood at Rs. 3, 

61,504 Crore. The resulting Per Capita GSDP in 2017-18 are — Rs. 42,242 (current 

prices) and Rs. 31,316 (constant prices). In 2016-17, the highest growth rate was 

recorded by tertiary sector (12.8 percent), followed by primary sector (9.8 percent) 

and secondary sector (4.2 percent). From a medium-term perspective, the sectors that 

are seen to grow at a faster rate and contribute most to the overall economy of Bihar 

are — mining and quarrying (60.0 percent), manufacturing (17.5 percent), TSCS 

(transport, storage, communications and services related to broadcasting) (11.4 

percent). All these sectors have recorded a double-digit growth rate. Among the sub- 

sectors, air transport is seen to have grown at a very high rate of 35.2 percent. 
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CHAPTER 3 
 
 

AVAILBILITY OF RESOURCES 
 
Land Resources 

 
Given the limits to the supply of land resource, it is vital to recognize the different uses of 

the land resources for productive activities. Rational use of land is important for its 

implications on economic growth, food supply and ecosystem management. As a landlocked 

state, Bihar’s total geographical area stands at 9.4 million hectares, while its share in 

country’s population is around 8.6 percent. The area under forests as a proportion of 

total area has remained constant at 6.6 percent over the last 5 years at 6.22 lakh 

hectares. This pattern continues for areas such as barren and unculturable land (4.6 

percent), land under tree crops (2.6 percent), fallow land (1.3 percent), culturable waste 

land (0.5 percent), area under permanent pastures (0.2 percent), and water bodies (3.8 

percent) over the five-year period. Gross cropped area (GCA) stood at 76.54 lakh 

hectares in 2016-17. The cropping intensity in the state has increased marginally from 

1.44 in 2012-13 to 1.45 in 2016-17. The slight increase in total unculturable land 

between 2012-13 and 2016-17 was on account of increase in area under current fallows, 

which increased to 8.68 lakh hectare in 2016-17 from 7.67 lakh hectare in 2012-13. 

There has been a marginal decrease in net sown area (NSA) which represents the actual 

cultivated area during the agricultural year. The NSA decreased from 54.02 lakh hectares 

in 2012-13 to 52.93 lakh hectares in 2016-17. Overall, about 56.55 percent of the land 

was under cultivation in Bihar during 2016-17. 

 

 
Human Resources 
 

The population of the State as per 2011 census is 104099452 persons Bihar is the 3rd 

most populous State of the Country with 54278157 males & 49821295 females. The density of 

the population in the state works out to 1106 persons per sq. km. as against 382 for all India. 

Sex ratio in the state is 918 females per thousand males. The Literacy rate is 61.80%. 
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District-wise Demographic Profile of Bihar 
 
 

Districts 

 

Population (lakh) 
Sex Ratio 
(Overall) 

 

Sex Ratio 

(Child) 
Density Urbanisation

 

 

Decadal 

Growth 

2001 2011 2001 2011 2001 2011 2001 2011 2001 2011 2011 

Patna 47.2  (5.7) 58.4  (5.6) 873 897 923 909 1471 1803 41.6 43.1 23.7 

Nalanda 23.7  (2.9) 28.8  (2.8) 914 922 941 931 1006 1220 14.9 15.9 21.4 

Bhojpur 22.4  (2.7) 27.3  (2.6) 901 907 940 918 903 1136 13.9 14.3 21.6 

Buxar 14.0  (1.7) 17.1  (1.6) 900 922 929 934 864 1003 9.2 9.6 21.7 

Rohtas 24.5  (3.0) 29.6  (2.8) 910 918 952 931 636 763 13.3 14.5 20.8 

Kaimur 12.9  (1.6) 16.3  (1.6) 901 920 942 942 382 488 3.3 4 26.2 
 

Gaya 34.7  (4.2) 43.9  (4.2) 938 937 968 960 699 880 13.7 13.2 26.4 

Jehanabad 9.2  (1.1) 11.3  (1.1) 927 922 915 922 963 1206 12.1 12 21.7 

Arwal 5.9  (0.7) 7.0  (0.7) 931 928 917 940 -- 1099 0 7.4 18.9 

Nawada 18.1  (2.2) 22.2  (2.1) 946 939 978 945 726 889 7.7 9.7 22.6 

Aurangabad 20.1  (2.4) 25.4  (2.4) 934 926 941 944 607 760 8.4 9.3 26.2 
 

Saran 32.5  (3.9) 39.5  (3.8) 966 954 949 926 1231 1493 9.2 8.9 21.6 

Siwan 27.1  (3.3) 33.3  (3.2) 1031 988 933 940 1221 1495 5.5 5.5 22.7 

Gopalganj 21.5  (2.6) 25.6  (2.5) 1001 1021 964 954 1057 1258 6.1 6.4 19 
 

W. Champaran 30.4  (3.7) 39.4  (3.8) 901 909 952 953 582 750 10.2 10 29.3 

E. Champaran 39.4  (4.7) 51.0  (4.9) 896 902 935 933 991 1281 6.4 7.9 29.4 

Muzaffarpur 37.5  (4.5) 48.0  (4.6) 921 900 927 915 1180 1506 9.3 9.9 28.1 

Sitamarhi 26.8  (3.2) 34.2  (3.3) 892 899 924 930 1214 1491 5.7 5.6 27.6 

Sheohar 5.2  (0.6) 6.6  (0.6) 883 893 911 929 1161 1882 4.1 4.3 27.2 

Vaishali 27.2  (3.3) 35.0  (3.4) 919 895 939 904 1332 1717 6.8 6.7 28.6 
 

Darbhanga 33.0  (4.0) 39.4  (3.8) 914 911 913 931 1442 1721 8.1 9.7 19.5 

Madhubani 35.8  (4.3) 44.9  (4.3) 942 926 941 936 1020 1279 3.5 3.6 25.5 

Samastipur 33.9  (4.1) 42.6  (4.1) 928 911 937 923 1175 1465 3.7 3.5 25.5 
 

Begusarai 23.5  (2.8) 29.7  (2.9) 911 895 947 919 1222 1540 4.6 19.2 26.4 

Munger 11.4  (1.4) 13.7  (1.3) 872 876 916 922 800 958 27.9 27.8 20.2 

Sheikhpura 5.3  (0.6) 6.4  (0.6) 920 930 964 940 762 922 15.6 17.1 21.1 

Lakhisarai 8.0  (1.0) 10.0  (1.0) 919 902 954 920 652 815 14.7 14.3 24.8 

Jamui 14  (1.7) 17.6  (1.7) 919 922 965 956 451 567 7.4 8.3 25.9 

Khagaria 12.8  (1.5) 16.7  (1.6) 885 886 931 926 859 1115 5.9 5.2 30.2 
 

Bhagalpur 24.2  (2.9) 30.4  (2.9) 875 880 967 938 946 1180 18.7 19.8 25.4 

Banka 16.1  (1.9) 20.3  (2.0) 909 907 964 943 533 672 3.5 3.5 26.5 
 

Saharsa 15.1  (1.8) 19   (1.8) 911 906 910 933 885 1125 8.3 8.2 26 

Supaul 17.3  (2.1) 22.3  (2.1) 921 929 927 944 724 919 5.1 4.7 28.7 

Madhepura 15.3  (1.8) 20   (1.9) 916 911 930 930 853 1116 4.5 4.4 31.1 
 

Purnea 25.4  (3.1) 32.6  (3.1) 916 921 968 954 787 1014 8.7 10.5 28.3 

Kishanganj 13   (1.6) 16.9  (1.6) 934 950 946 971 687 898 10 9.5 30.4 

Araria 21.6  (2.6) 28.1  (2.7) 914 921 963 957 751 992 6.2 6 30.2 

Katihar 23.9  (2.9) 30.7  (2.9) 919 919 966 961 782 1004 9.2 8.9 28.4 
 

Bihar 830 (100.0)    1041 (100.0)  919  918  942  935  880  1106  11  11  25.4 
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Cropping Pattern 

 
The agro-ecological conditions of the alluvial plains have enabled diversification of 

cropping system in Bihar. Besides cereals, cultivation of pulses, fruits and vegetables are 

crucial to meet the food and nutritional needs of the population. The diversification of 

crops also helps the farmers in risk management. Table presents the trend in cropping 

pattern in Bihar during the period 2012-13 to 2017-18. The cropping pattern, nearly 

unchanged over the years, reveals that Bihar is primarily a cereal economy, with more than 

85 percent of its gross cropped area under cereals. Despite the emphasis on the need to 

increase acreage on pulses for ensuring nutritional security, there has been a gradual 

decrease in this acreage from 7.1 percent in 2012-13 to 6.8 percent during 2017-18.  

Considering  the  fact  that  Bihar  has  achieved  self-sufficiency  in foodgrain production, 

specific schemes for cultivation of pulses and oilseeds in rice fallows areas have been 

undertaken in the state under the scheme of ‘Targeting Rice Fallow Areas (TRFA) in 

Eastern India’. Foodgrains (cereals and pulses) together accounted for 93.7 percent of the 

gross cropped area in the state. Around 3.3 percent of GCA was occupied by sugarcane 

crop, which indicates limited commercialization of agriculture in the state. 

 
 

Cropping Pattern in Bihar 

 
 

Crops 
Percentage of Area 

 

2012-13   2013-14   2014-15   2015-16   2016-17   2017-18 
 

Foodgrains 93.02 92.89 93.25 93.27 93.60 93.72 
 

Cereals 85.9 85.8 86.14 86.18 86.69 86.94 
 

Pulses 7.11 7.08 7.09 7.07 6.90 6.77 
 

Oilseeds 1.59 1.74 1.63 1.69 1.53 1.46 
 

Fibre Crops 1.94 1.71 1.58 1.58 1.53 1.50 
 

Sugarcane 3.46 3.66 3.56 3.46 3.35 3.33 
 

Total Area 100 100 100 100 100 100 
 

Source : Directorate of Economics and Statistics, GOB 
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Trends in Production and Productivity 
 

Bihar’s agricultural productivity has increased substantially in the last few years. The 

abundance of water and rich soil in the state has enabled this growth, along with 

diversifying agricultural produce among a variety of food and non-food crops. Increasing 

cereal crop productivity with use of improved technologies has been an important 

phenomenon in Bihar’s agriculture in the recent years. 

 
Crop Sector 

 

The annual growth rate of production of these crops is presented in the last column 

of the table. Bihar registered a substantial increase in the production of total cereals from 

15.72 lakh tonnes in 2013-14 to 17.35 lakh tonnes in 2017-18, registering an annual 

growth rate of 4.4 percent. Among the major cereals, an increasing trend in production can 

be seen for both maize and rice, registering growth rates of 6.0 and 4.0 percent 

respectively, during the last five years. The increase in maize production was from 2.9 

lakh tonnes in 2013-14 to 3.23 lakh tonnes in 2017-18 and much of this can be attributed 

to increase in rabi and summer maize. However, the declining trend in production of 

pulses and oilseeds is a cause of concern. Among the coarse cereals, the production of 

bajra, barley and jowar increased at the rate of 11.5 percent, 4.9 percent and 4.2 

percent, respectively during the five-year period. The total production of coarse cereals 

was 3.15 lakh tonnes in 2017-18, registering a growth rate of 6.0 percent between 2013-

14 and 2017-18. 

 
 

It is important to note here that the production performance of Bihar’s cereal 

economy has been improving, owing to the efforts of the State in providing technological 

support to the farmers.  The  System  of  Rice  Intensification  (SRI),  adoption  of  zero-

tillage  methods  and provision of assured irrigation facilities through electric tubewells 

have led to the achievement of high production targets. Despite the fluctuations in rainfall in 

recent years, the increasing trend of production for some of the major crops is a sign of the 

resilience of state’s agriculture in the face of climate change. 
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Area and Production of Rice 

The rice productivity of the districts of Bhojpur, Rohtas and Arwal were 

relatively higher. The highest productivity or rice was reported from Bhojpur (4054 kg 

per hectare) cultivated in an area of 0.97 lakh hectare and the lowest levels of 

productivity was recorded in Muzaffarpur (1327 kg per hectare), grown in an area of 

1.23 lakh hectares. In terms of production, the leading districts are Rohtas, Aurangabad 

and Kaimur which accounted for 22 percent of the total rice production in the state. 

 

Area and Production of Wheat 

In case of production, top three performing districts are Rohtas, East Champaran 

and Buxar, which together accounted for 16.9 percent of the total wheat production in 

Bihar. The relatively low production districts are Munger, Kishanganj and Arwal. In 

terms of productivity, the leading districts turned out  to  be  Patna,  Samastipur  and  

Madhepura,  while  lower  productivity  districts  are  West Champaran, Madhubani 

and Kishanganj. The highest productivity of wheat crop was reported from Patna at 

3618 kg per hectare, while the lowest productivity was reported from Kishanganj at 

1862 kg per hectare. 

 

Area and Production of Maize 

Considering the level of productivity during 2017-18, the leading districts are 

Katihar, Purnea and Samastipur, while Lakhisarai, Muzaffarpur and Sheikhpura 

recorded lower productivity levels. The highest productivity was recorded in Katihar 

(9002 kg per hectare), occupying an area of 0.65 lakh hectare, while the lowest 

productivity was seen in Sheikhpura (1497 kg per hectare). With regard to production 

levels, the leading districts are Katihar, Samastipur and Khagaria. 

 

 

Area and Production of Pulses 

Patna, Aurangabad and Nalanda are the leading contributors to total pulse 

production in the state, operating an area of 21.7 percent of the total area under 

pulses. The highest productivity was recorded in Saran at 1960 kg per hectare, while 

the lowest  one  was recorded in Purnea at  475 kg  per hectare. Patna recorded the 

highest production (0.70 lakh tonne) and area under pulses (0.47 lakh hectare) in 

2017-18. Towards promotion of cultivating nutrient varieties of crops, the State has 
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initiated seed production and distribution with technological support. Special Pulses 

Production programme, mechanization of grading and milling to minimize post-harvest 

losses in pulses are some of the other schemes aimed to support pulse production in 

the state. 

 

Area and Production of Sugarcane 

Bihar is one of the major sugarcane growing states in the country, where the 

crop is grown in about 3 lakh hectares of the total gross cropped area of the state. As 

an important cash crop, it provides employment to both skilled and semi-skilled 

workers in rural areas. It also supports one of the major agro-processing industries in 

Bihar by providing input for sugar industries. Rich alluvial soil and adequate water 

resources provide scope for increasing the production and yield of sugarcane crop.    In 

2017-18, sugarcane production stood at  176.10 lakh tonnes and productivity of 

sugarcane was 65.48 tonnes per hectare. 

More than 55 percent of the total sugarcane production in the state came from 

the district of West Champaran, cultivated in an area of 145.33 lakh hectares, 

accounting for  54.0  percent  of the  total area  during 2017-18. The districts of West  

Champaran, East Champaran and Gopalganj together accounted for about 78.1 percent 

of Bihar’s total sugarcane production and they account for 76.3 percent of the total 

area under sugarcane. Sugarcane yield in Patna district was the highest at 92.14 tonnes 

per hectare and the lowest in Buxar at 48.83 tonnes per hectare. Sugarcane is a water-

intensive crop and requires adequate fertilizer use to make it resistant to pest 

infection. The sugarcane yield in the state is limited by problems of waterlogging, 

imbalanced use of nutrients and poor water-use efficiency in rainfed conditions. 

 

Besides providing credit access to sugarcane growers through the Kisan Credit 

Card, the scheme of Mukhyamantri Ganna Vikas Yojana was launched to provide 

subsidy to the tune of Rs. 160 per quintal (for SC/ST Rs. 200 per quintal) to farmers 

on purchase of certified sugarcane seeds for a maximum of 2.5 acres. Under the 

certified seed distribution programme, the sugarcane growers are given 

certified/registered seeds at subsidized rates,  where the  beneficiaries are selected 

through Panchayati Raj Institutions. Various awareness programmes and workshops 

related to new methods of cultivation of sugarcane are being organised to enhance 



 
     

30 
 

knowledge of farmers on technological innovations. 

 

Horticulture 

Horticulture sector, which includes fruits and vegetables, has been a major driver 

of agricultural growth in Bihar. Given their resilience to adverse weather conditions, 

this sector has gained prominence in recent years, especially among the smallholders. 

The growing awareness of their nutritional benefits has increased their local demand. 

As a labour-intensive sector, horticulture generates substantial employment and 

income opportunities in rural areas. The perishability and seasonality of horticulture 

crops requires  that  there  should  be  more  investment  in  modern methods of 

storage and processing to preserve their nutritive value. The favourable agro-climatic 

conditions, soil topography, water resources, access to new technology, quality planting 

material and micro-irrigation techniques together have enabled production of 

diversified food products in Bihar including fruits and vegetables. 

 

Area and Production of Fruits 

Bihar has witnessed substantial increase in production of fruits in the last  

few  years.  The gangetic alluvial soil of Bihar is fertile and helps farmers to produce 

vegetables at a low cost. Among the fruits, Bihar’s ‘shahi’ litchi and ‘malda’ mango are 

well known in the country for their taste and flavour. Nearly 40 percent of the total 

litchi production in the country is from Bihar. Through the programme of ‘Litchi 

Suraksha Abhiyan’, the State is making efforts to increase production, quality and shelf 

life of litchis. 

The total acreage under fruits was 3.09 lakh hectares, producing a total output of 

42.29 lakh tonnes during 2017-18. The production of major fruits in Bihar in 2017-18 

was mango (14.81 lakh tonnes), guava (3.74 lakh tonnes), litchi (2.34 lakh tonnes), 

banana (15.51 lakh tonnes), pineapple (1.17 lakh tonnes), papaya (0.44 lakh tonnes), 

amla (0.28 lakh tonnes), watermelon (0.30 lakh tonnes) and muskmelon (0.13 lakh 

tonnes). The highest annual growth rate in production was seen in the case of amla, 

while it was negative for papaya during 2015-16 to 2017-18. The highest share in 

acreage among the fruits is seen in case of mango, which accounted for 49.4 percent of 

the total area in 2017-18. In case of production, the share of bananas was the highest 

at 36.7 percent of the total fruit production. It is clear that, except papaya, all the 

fruits registered a positive growth in production in Bihar during the last three years. 
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Though the acreage under litchis has remained constant at about 11 percent of the 

total area, its production is increasing steadily.  

 

Area and Production of Vegetables 

Bestowed with a wide range of agro-climatic and  soil conditions, the  

production level of vegetables in the state has been very encouraging. Besides 

meeting the growing demand in the local market, Bihar’s vegetables are also being 

exported nationally. Vegetable production in the state constitutes close to 70 percent 

of the total horticultural production in the state. Highly elastic demand for 

vegetables has increased their scope in Bihar, as they are most suitable for cultivation 

in small farms using family labour. 

The trends in area and production level for important vegetables in Bihar are 

presented for the years  2015-16,  2016-17  and  2017-18  in  Table  3.10.  The overall  

production of vegetables increased from 142.42 lakh tonnes in 2015-16 to 148.12 

lakh tonnes in 2017-18. The total vegetable production in 2017-18 comprised potato  

(63.78  lakh tonnes), brinjal (12.92 lakh tonnes), onion (12.60 lakh tonnes), 

cauliflower (11.94 lakh tonnes), tomato (10.11 lakh tonnes), lady’s finger (8.54 lakh 

tonnes), cabbage (7.79 lakh tonnes), and radish (2.49 lakh tonnes). During the last 

three years, cauliflower registered the highest growth of 9.0 percent, while the lowest 

growth was recorded for bittergourd (0.15 percent). Except chillies, the production of 

all the vegetables increased in 2017-18, relative to the previous year. The figures 

indicate a substantial increase in the production of major vegetables such as onion, 

tomato, cauliflower, brinjal and cabbage during 2015-16 to 2017-18. 

 

Livestock Wealth 

According to the Livestock  Census  of 2012,  the  total  livestock population in 

Bihar increased from 269.57 lakh in 2003 to 329.39 lakh in 2012, registering an 

increase of 22 percent. In 2012, milch animals constituted about 60.1 percent of 

the total livestock population, with cow population of 122.32 lakh and buffalo 

population of 75.67 lakh. The goat population, popularly termed as poor man’s cow, 

was 121.54 lakh in 2012, which increased from 96.06 lakh in 2003. On the other hand, 

poultry population registered a marginal decline from 139.68 lakh in 2003 to 127.48 

lakh in 2012. 
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The proportion of cattle in total livestock population was the highest relative to 

other animals at 37.1 percent, followed by goat population (36.9 percent) and 

buffaloes (23.0 percent), as per 2012 livestock census. The increase in buffalo 

population by 13.1 percent between the period of 2007 and 2012 census clearly 

indicates the preference to raise buffaloes. This may be due to the suitability of 

buffaloes to Bihar’s climate and their resilience to diseases. Overall, it is clear that 

Bihar is well-endowed with livestock and poultry wealth. 

 

There is considerable variation  in  the  distribution of livestock wealth across 

the districts. The north-eastern region of the state has higher proportion of goats and 

poultry, enabled by conducive climate for their breeding. For the bovine population 

(cows and buffalos), the districts with higher shares of cow are — Araria, Gaya, 

Katihar, Banka and Madhubani, while the districts of Madhepura, Madhubani, East 

Champaran, Nalanda and Gaya had higher proportion of buffaloes. The districts of 

Katihar, Muzaffarpur, Vaishali, Kishanganj and Araria have higher concentration of 

poultry in the state, together constituting about 30.9 percent of its total poultry wealth. 

 

In Bihar, 44.67 lakh animals were treated during 2017-18, which is higher than 

those treated in the previous year (41.03 lakh). About 526.72 lakh animals were 

immunized in Bihar and the coverage of artificial insemination stood at 28.23 lakh 

animals in 2017-18. Besides schemes of artificial insemination and vaccination for 

protection of animal health, the State has initiated specific livestock health 

programmes towards breeding of cows and goats, and training of personnel for 

veterinary services. The State has also promoted establishment of Gaushala and animal 

sheds for protection of bovines, with a view to modernize livestock development in the 

state. 

 

Fisheries 

Fisheries sector occupies a central place in the socio-economic development of 

Bihar; for its substantial role in employment and income generation in rural areas. The 

abundant freshwater resources in the state provide impetus for development of 

fisheries. Bihar has around 3.76 percent (352.37 thousand hectares) of its total 

geographical area endowed with water resource. The share of fisheries and 
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aquaculture in agricultural GSDP was about 8.17 percent in Bihar during 2017-18. As 

evident in Table 3.16, the fish production in the state steadily increased from 4.32 lakh 

tonnes in 2013-14 to 5.87 lakh tonnes during 2017-18, registering a growth rate of 6.97 

percent. Fisheries serve as a productive source of livelihood for a large proportion of 

landless labourers and smallholders in the state. 

 

The district-wise details of fish production and distribution of seeds are given in 

the Statistical Appendix (Table A3.15) for the period 2015-16 to 2017-18. Three 

leading districts in terms of fish production in 2017-18 are Madhubani (65.7 thousand 

tonnes), Darbhanga (54.0 thousand tonnes) and East Champaran (51.62 thousand 

tonnes), together constituting about 29.1 percent of the total fish production in the 

state. For fish seeds, three leading districts are Darbhanga (1750 lakhs), Madhubani 

(1626  lakhs) and  East  Champaran (731  lakhs) during 2017-18. Various initiatives 

of the State in terms of providing financial and technical support to fish producers 

have helped in realizing the potential of fisheries in the state. Subsidizing the tools and 

equipment needed for construction of nursery ponds, fish seed hatcheries, vehicle 

distribution for marketing, and renovation of ponds have resulted in achieving record 

production of fish and feed seed. Input subsidy towards for purchase of fish feed is 

being given to fish producers to increase fish productivity in the state. Towards setting 

up of fish-seed mills, subsidy amounting to about half of the cost with a maximum limit 

of Rs. 50.00 lakh is also being provided by the State. In order to protect the fishermen 

from the yearly threats of droughts and floods, insurance coverage is being extended 

through co-operative societies. To encourage the fishermen to continue their traditional 

occupation of fishing, various training programmes are also being organized in 

collaboration with Indian Council of Agricultural Research (ICAR). 

 

Dairy Farming 

Dairy  farming  has  historically  been  an  important  farm  enterprise  in  Bihar,  

providing opportunities for additional employment and income, especially for landless 

labourers and smallholders. Besides providing fresh milk, dairy farmers produce high-

quality animal protein products to meet the growing demand of the population. The 

production and processing facilities for milk sector is being carried out by dairy co-

operatives, which are promoted and supported by the Directorate of Dairy 
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Development and COMFED. Towards supplementing the supply of green fodder in 

villages, efforts are being made to establish animal feed factories in all the districts. The 

total milk production in the state for the year 2017-18 was 92.41 lakh tonnes. The 

major source of milk production in the state is cows which accounted for nearly 58.6 

percent of the total milk production, followed by buffaloes (39.2 percent) and goat (2.2 

percent). 
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CHAPTER 4 
 
 

INFRASTRUCUTURE FACILITIES IN BIHAR 
 
 

The availability of sound infrastructure has direct and indirect impact on the 

economy, as well as on the life of the people of any region. Better infrastructure leads to 

better service delivery, inclusiveness, wider market accessibility, and stronger backward 

and forward linkages for all the sectors — primary, secondary and tertiary. The physical 

infrastructure in Bihar has been strengthened considerably during the last decade. This 

chapter addresses the infrastructure sectors like Road Network, Road Transportation, 

Railways, Civil Aviation, Irrigation Infrastructure, Telephone Network, Postal Network 

and Information Technology Infrastructure. 

 

Road Network 

 

The road network is a critical component of the physical infrastructure of any 

region, particularly the underdeveloped regions like Bihar. The road network is 

essential for the economy helping in various activities, such as marketing of agricultural 

produce, industrialization and service delivery. Among the different modes of 

transportation systems, road transport carries more than 80 percent of the total goods 

and passenger traffic. Road construction and its maintenance also generate sizeable 

employment. In this backdrop, road network has been expanding throughout the state, 

ensuring smooth flow of goods as well as passengers. The public investment in the road 

sector has grown at the rate of 16.3 percent during the last seven years, showing an 

increase from Rs. 5988 Crore (2012-13) to Rs. 17,585 Crore (2018-19). In 2017-18, the 

expenditure on roads constituted  29.0  percent  of  the  total  expenditure  in  economic  

sectors,  11.6  percent  of development expenditure, and 2.7 percent of the GSDP of the 

state. Between 2004-05 and 2016-17, the National Highways (NH) has registered an 

increase of 1302 kms, State Highways (SH) 1871 Kms, and other roads 1,29,477 Kms.  
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Road Network in Major States of India 
 

State 

                                          National Highways                     State Highways                            Total Road 

Network 

                                  2004-05   2009-10   2016-17   2004-05   2009-10   2016-17   2004-05    2009-10    2016-17 
 

Andhra Pradesh 4472 4537 5465 8349 10470 6485 206125 232280 174367 
 

Bihar 3537 3642 4839 2382 3989 4253 73834 124363 206484 
 

Chhattisgarh 2184 2184 3078 3213 3213 4462 73993 87733 95809 
 

Gujarat 2871 3245 4971 19176 18460 17201 143660 153521 179144 
 

Haryana 1468 1512 2622 2536 2523 1801 28673 36032 48482 
 

Jharkhand 1805 1805 2654 - 1886 1296 11783 20772 66786 
 

Karnataka 3843 4396 6503 9590 20905 19578 200112 274896 345515 
 

Kerala 1440 1457 1812 3523 4341 4342 143276 200625 200808 
 

Madhya Pradesh 5200 4670 5194 8099 10115 10934 165340 185898 289940 
 

Maharashtra 4176 4176 7435 33237 32629 39000 272684 399416 613418 
 

Odisha 3704 3704 4838 4957 3798 4187 213820 229132 288083 
 

Punjab 1557 1557 2769 1515 1477 1133 45767 77912 108379 
 

Rajasthan 5585 5585 7906 8412 11218 15188 144898 217543 254279 
 

Tamil Nadu 4183 4832 4946 7226 9384 11752 170823 188037 261035 
 

Uttar Pradesh 5599 6774 8483 9097 8739 7147 244442 329185 422412 
 

West Bengal 2325 2578 2956 3337 4505 3612 89699 290170 316730 
 

India 65569 70548 101011 133177 158497 176166   2669996  3571510   4703293 
 

Source: Transport Research Wing, Ministry of Road Transport and Highways, GoI 

 

Rural Roads Network 
 

The rural roads provide a network to connect villages and hamlets with the 

nearest towns, markets, NH, SH and MDR. The rural roads help improving  

productivity in  agriculture  and  allied  sector  and  also  in  the  off-farm sector  by 

providing market linkages through efficient value-chain management. These roads also 

improve the standard of living of the rural population. The public investment in rural 

roads has been growing by nearly 30 percent annually and, from Rs. 1874 Crore in 

2012-13, it has reached to Rs. 9799 crore in 2018-19. This increase is more than five 

times during a period of six years. As on September 2018, a total of 1,29,473 kms of 

rural roads exist in Bihar, of which around 53 percent was paved. This was only 35 

percent till March, 2015 and thereafter grew at the annual rate of 15 percent. The 
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length of paved rural roads reached 73,782.11 kms (as on September 2018) from 

48,794.11 kms (2014-15). The paved rural roads increased by 24,988 kms in last five 

years, with the highest increase in Rohtas (1405 kms), followed by Muzaffarpur (1254 

kms) and Aurangabad (1234 kms). The top three districts in  terms  of  share  in  total  

length  of  rural  roads  are—Muzaffarpur  (5.02  percent),  East Champaran (4.96 

percent) and Madhubani (4.36 percent) as on September 2018. 

 

Bridge Sector 

Bihar is a densely populated state and several rivers criss-cross the state. In this 

backdrop, the State has been building bridges over rivers for reducing the distance 

between habitations and easing the transportation of goods and passengers. The river 

Ganga flows east to west in Bihar. There were only four bridges on river Ganga at 

Buxar, Patna, Mokama and Bhagalpur till 2005. It is noteworthy that 2 more bridges 

(Ara–Chhapra and Jai Prakash Bridge) have been completed and 4 more bridges are 

under construction. These four bridges are Kachchi Dargah-Bidupur (6 lane bridge), 

Bakhtiyarpur-Tajpur Bridge, Munger Bridge and Sultanganj Aguanighat (Sultanganj) 

Bridge. The Sultanganj Ghat bridge has unique features. As this bridge is located in the 

Dolphin Sanctuary Area, Dolphin glass observatory hanging from the bridge will be 

constructed. This bridge also has a combination of cable stayed and extra dose spans. 

The longest span will be of 270 m. length. The bridge also has Intelligence Traffic 

System (ITS) facility. 

 

The construction of 5 more bridges over the Ganga parallel to Buxar Bridge, Jai 

Prakash Bridge, Mahatma Gandhi Bridge, Rajendra Bridge, Vikramshila Bridge are 

being done for better connectivity between north and south Bihar. The State has also 

built bridges over other major rivers. For example, 4 bridges have been taken up over 

Gandak river, of which two (Dhanha-Ratwal and Gopalganj-Bettiah) have already been 

completed and other two (Satar Ghat and Bangra Ghat) are under progress and likely 

to be completed by June and August, 2019. On river Kosi, 3 bridges (Kosi Mahasetu, 

Baluaha Ghat bridge and Vijay Ghat bridge) are ready, while renovation work on Dumri 

Ghat bridge has been completed. In addition, two more bridges at Bheja Ghat and 

Fulaut Ghat have been proposed. Till 2005, only two bridges were there on the Sone 

river. The State has now built Arwal-Sahar bridge and it is operational. In addition to 
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these, two more bridges (Daudnagar- Nasriganj and a six-lane bridge parallel to 

Koilwar bridge are in progress. Presently, 8 new bridges are operational on river 

Bagmati. There was only one bridge on the Falgu river till 2005. However, the State 

has sanctioned six more bridges, four of which are completed and two are under 

construction. There are more than 30 bridges on river Budhi Gandak. As on September 

2018, a total of 6233 major, minor bridges and culverts projects have been completed 

since March 2006 under Mukhyamantri Setu Nirman Yojana (MMSNY). Under other 

schemes, the State has also built 704 major and minor bridges during the same period. 

 

Civil Aviation 

Air transport is an indicator of business activity and prosperity of the region. Air 

transport has registered a high annual growth of 35.2 percent since 2011-12. The GSVA of 

air transport has increased six fold to Rs. 192 crore in 2017-18, as compared to only Rs. 31 

crore in 2011-12 at constant (2011-12) prices.  Air passenger traffic in Bihar, taking into 

account both domestic and international passengers, witnessed more than 50 percent 

growth in the year 2017-18, compared to the previous year. As many as 31.11 lakh 

passengers availed of air travel during 2017-18, compared to 21.12 lakh passengers in 

2016-17. The domestic passenger traffic registered a growth rate of 37.07 percent during 

the period 2014-15 to 2017-18, while the aircraft movements increased by 28.27 percent 

annually during the same period. The freight movement also increased by more than six 

times, from 1.035 tonnes in 2004-05 to 6.318 tonnes in 2017-18. 

 

Irrigation Infrastructure 
 

Bihar is an agro-based economy and agriculture and allied sector is a major 

contributor to the economy of the state. The irrigation infrastructure plays a crucial 

role in agriculture and rural development by improving agricultural productivity, 

cropping intensity and crop diversification. The productivity of cereals in Bihar 

increased from 1344 kg per hectare in 2005-06 to 2839 kg per hectare in 2017-18. 

Similarly, cropping intensity has also increased from 1.31 in 2005-06 to 1.45 in 2017-

18, though varying across the regions. The cereals and pulses account for more than 90 

percent of the gross sown area. Agriculture also engages a major part of the workforce, 

particularly the female workforce. The State has set a prime agenda for developing 

irrigation infrastructure and has prepared the Agricultural Road Map-III for 2017-22. 
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In this background, the public investment in major, medium and minor irrigation has 

been increasing over the years. It is noteworthy that the capital expenditure on 

irrigation has been more than the revenue expenditure since 2012-13. 

 

To overcome the flood problem of Bihar, a dam and reservoir is always advised by 

the experts for a long term solution. The Saptakosi high dam project has been proposed 

to provide the benefit of irrigation, flood management, Hydel power and water transport 

for both India and Nepal. A total of 9.76 lakh hectares of land will be irrigated through 

this project in India and 5.46 lakh hectares of area in Nepal. The potential of this dam for 

Hydel power is estimated to be 3000-5500 MW through Saptakosi and 61 MW through 

Sun Kosi Diversion projects. 

 

Railway Network 

The Ministry of Railways, Govt of India had established the new zone of East 

Central Railway in 1996 which is functional since 2002. In order to improve 

connectivity and services of railways in Bihar, the development of railway 

infrastructure through new lines, gauge conversion, electrification, Road Over Bridge 

and maintenance of existing railway infrastructure are under process. The railway 

network has always played a key role in social and economic development. It is an 

affordable means of transportation for millions of passengers and also for bulk freight. As 

on March, 2016, there were a total of 6870 Kms of rail track and 3731 kms of rail route 

in Bihar. The share of rail route in Bihar was 5.6 percent of the national figure. The 

density of rail route in Bihar was 39.6 kms per 1000 sq. km of area. However, Bihar had 

only 4.9 kms of rail route available for per lakh of population. 

 

Postal Network 

The Indian postal network has been the backbone of communication in the 

country and played a major role  in  its  socio-economic development. It touches  our  

lives  through  mail,  banking, insurance, money transfer and retail services. A total of 

9047 post offices were in existence in Bihar in March, 2017, 8590 (95 percent) in rural 

areas and 457 (5 percent) in urban. In terms of share in the all-India postal network, 

the share of Bihar at 5.8 percent is low, since Bihar accounts for 8.6 percent of 

country’s population. 
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The postal department has declared GPO-Patna, HO-Bhagalpur and PTC-

Darbhanga as departmental heritage building. The Department is running 34 postal 

dispensaries in 13 circles in various parts of the country. Bihar circle is one of them, in 

which Chhapra, Darbhanga, Gaya and Muzaffarpur have been selected for postal 

dispensary. In order to address the problems related to LWE-area, 35 districts have 

been selected from seven states (Andhra Pradesh, Bihar, Chhattisgarh, Jharkhand, 

Maharashtra, Odisha and Telangana). It ensures availability of postal counter service 

facilities as well as delivery of benefits under the Central and State Governments’ 

schemes through post office branches. The postal department has also introduced 

electronic IPO service in October 2017 on a pilot basis in Bihar, Delhi and Karnataka 

circles. 

 

Information Technology (IT) Infrastructure 
 

IT is a basic necessity for e-governance. It provides platform to execute e-

governance in a smooth and time bound manner. The E-governance is basically a 

mode of governance through Information and Communication Technology (ICT). ICT 

facilitates by speeding up governmental process, taking decisions expeditiously and 

judiciously, increasing transparency and enforcing accountability.  It escalates the 

reach of government, geographically and demographically. Nearly every department 

provides its e-services through several e-governance projects. In order to promote the 

e-governance programme, development of IT infrastructure through State Data Centre 

(SDC), State Wide Area Network (SWAN), Common Service Centres (CSC) and 

middleware gateways are being provided.  These gateways include State e-Governance  

Service  Delivery  Gateway (SSDG), National e-Governance Service Delivery Gateway 

(NSDG) and Mobile e-Governance Service Delivery Gateway (MSDG). 

 

Information and Communication Technology (ICT) is a prime sector in Bihar. 

During 2011-12 to 2016-17, it has been growing annually by 10.7 percent; in 2017-18, 

it grew at a even faster rate of 16.6 percent. The contribution of communication sector 

was nearly 3 percent in the GSVA (Gross State Value Added) during 2017-18, up from 

2.2 percent in 2011-12. Presently, working- from-home, distance learning, e-banking, 

and e-governance are possible with an internet connection. Free Wi-Fi services are 
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being provided in all State-run Universities and Colleges with an objective of good 

governance. Under this scheme, various government educational institutions such as 

Universities (16), Constituent Colleges (273), Engineering Colleges (3), Medical 

Colleges (9), Agriculture Colleges (8), other educational Institutes (10) and newly 

created Institutes in recent years are being covered through Wi-Fi Hotspots. The total 

cost of this project is Rs. 245.53 crore. 

 

Infrastructure is being created in the state for smooth IT services and several 

projects are in progress. Bihar State Wide Area Network (BSWAN) has been established 

with an objective of providing data, voice and video communication for government 

machineries to save time, money and effort. It will also aid decision making through 

video conferencing. It connects all offices, right from the block headquarters to the state 

headquarters, through 534 Points of Presence (PoP) in all block headquarters, 101 in 

sub-divisional headquarters, 38 in all the districts and one for the State headquarter 

at Patna. In addition, the State is in process of providing a complete solution to 

optimize time and resources by doing away with the requirement for all under trial 

prisoners, to travel to the court and be a part of the proceedings through video 

conferencing (VC). There are 403 VC points at different courts, 226 in jail, and one 

for High Court planned in the state. The State Data Centre (SDC) augmentation and SDC 

cloud are being installed with an objective of reducing the SDC cost. A three-tier data 

centre is being planned to be operational by 2020 for high level security of data 

centres. A total of 2500 National Optical Fiber Network Bharat Network (NOFN) PoPs 

are ready for use. The Citizen Service Centre (CSC) and Village Level Entrepreneur 

(VLE) have been planned in each and every Panchayat to create Wi-Fi hotspots, and 

ensure the maintenance of the Wi-FI equipment. Further, IT has been used for greater 

transparency, accountability and easier accessibility of information from various 

Government Departments and agencies,  The  Secretariat  Local  Area  Network  (Sec-

LAN)  is designed for improved service delivery and quick access to information and 

data. The coverage of the Sec-LAN includes e-office, court case module, file tracking 

system, and use of internet in all secretarial building. Such infrastructure helps the 

S tate by providing e-services for e-governance. The State is dedicated to providing e-

governance, through which the government-citizen interface becomes faceless, 

paperless and cashless. In this backdrop, the technology is playing a pivotal role in 
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enhancing the efficiency, accountability and transparency of government services. The 

State is also working towards making Bihar an Information Technology (IT) Hub. 

Towards that objective, a decision has been taken to build an IT city in Rajgir 

(Nalanda) on 111.17 acres of land. An IT tower is also being established with seamless 

internet connectivity and uninterrupted availability of quality power in the state 

capital Patna. 

 

Availability of Power 
 

There  has  been significant  improvement  in  peak  demand  met  in Bihar  from 

1712  MW in 2011-12 to 4535 MW in 2017-18, implying a growth of around 165 

percent in six years. The peak demand has reached a new high of 5139 MW during 

current financial year in the month of September, 2018. The availability of power has 

increased from an average of 6-8 hours to 18-20 hours in rural areas and from 10-12 

hours to 22-24 hours in urban areas. The per capita consumption in the state has 

risen from 134 kwh in 2011-12 to 280 kwh in 2017-18, implying a growth of more 

than 100 percent in six years. There is considerable variation across the districts in 

terms of power consumption. In 2017-18, the top 3 districts in power consumption 

were — Patna (4965 MU), Gaya (1522 MU) and Nalanda (1008 MU). On the other end, 

3 bottom most districts were — Sheohar (76 MU), Arwal (135 MU) and Sheikhpura 

(176 MU).  

 

The total generation capacity of power as on March 2018 for the state was 3889 

MW. Out of this, 81.9 percent is from coal-based thermal power, 12.3 percent from 

hydro power, and the balance 5.8 percent from renewable energy sources. In terms of 

ownership, central sector has the largest share of 79.1 percent, followed by the private 

sector/IPPs (17.8 percent) and state sector (3.1 percent). 
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CHAPTER 5 
 

INDUSTRIAL SCENARIO IN BIHAR  
 

Located in India’s eastern part, Bihar, the third 

largest state in the country in terms of population and 

12thlargest in area, is surrounded by Nepal in the 

north, West Bengal in the east, Uttar Pradesh in the 

west and Jharkhand in the south. The state enjoys a 

great geographical advantage by virtue of its proximity 

to big markets in eastern and northern India, access to 

ports such as Kolkata and Haldia, raw material sources and mineral reserves in the 

neighbouring states, and has close proximity to South-East Asian markets too. Bihar is 

one of the strongest states in agriculture which provide employment and livelihood to 

about 80% of its people. It is the largest producer of vegetables and the second largest 

producer of fruits in India. Food processing, dairy, sugar, manufacturing and healthcare 

are among the fast growing industries in the state.  

Bihar has planned initiatives for the development of other sectors such as 

education and tourism and also provides incentives for information technology and 

renewable energy. Large scale infrastructure development, such as roads and bridges and 

a large base of low-cost industrial labour, 

make Bihar a potential investment 

destination for a wide range of industries.  

Ease of doing Business indicates simpler, 

speedy, and hassle free regulations for 

setting up of business. The State has 

implemented the same through setting up 

of Udyog Mitra under Department of 

Industries. State Investment Promotion 

Board (SIPB) through Single Window 

Clearance System is accepting & approving 

the investment proposals in Bihar. 
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Present Scenario 

It is a well-known fact that, given proper infrastructure, Bihar has 

comparative advantage in agro-based industries. In this direction, Bihar has shown 

tremendous promise, over the last 10 year period. This growth in agro-based industries 

was almost five times the growth rate achieved across all states of India. In case of non-

agro-based industries in Bihar, the growth was again higher than the growth rate achieved 

at all-India level. The State has devised the Industrial Investment Promotion Policy, 2016.  

The resolution document of the Industrial Investment Promotion Policy, 2016 

unequivocally argues that “the main strategy for achieving the goals of this policy is to 

focus on development of support infrastructure, prioritizing core sectors of future 

development with emphasis on advanced technology, skill development, a modified 

structured package of assistance and balanced regional development i.e. uniformly 

extending the benefits of investment to all geographical areas of the State.” Following 

policies have aimed at improving business environment thereby leading to inclusive 

growth of the industries: 

 Industrial Investment Promotion Policy, 2016 by State for High Priority Sectors 

viz ESDM, Textile & Leather Sector, IT and ITeS Sector and Food Processing Sector 

and other Priority Sectors. 

 Bihar Start-Up Policy, 2017: To enable Bihar emerge as the most preferred 

destination for Startups and entrepreneurs by leveraging the potential of local youth 

through a conducive startup ecosystem for inclusive growth in the State”. 

 मुख्यमंत्री अनुसूचित जातत एवं अनुसूचित जनजातत उद्यमी योजना - For enabling prospective 

entrepreneurs from SC/ST category to become a successful entrepreneur by 

providing interest free financial assistance upto Rs 5 lakhs. The provision of Rs 

25,000/- per unit is also available for training and Project monitoring committee 

(PMA). 

 
Ease of Doing Business 
 

Ease of Doing Business indicates simpler, speedy and hassle-free regulations 

for businesses. A portal namely “Udyog Samvaad” launched by State for getting 

hassle free clearances for 16 different Departments. This portal also provides link for 

providing assistance to existing entrepreneurs for getting easy and fast solutions to 

their different problems. This portal is also having link namely “Industrial 
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Financing” for applying financial assistance on cheaper rates for units who falls 

under Sick category and cannot able to sustain further due to financial problems. The 

same portal is also inviting online applications under Chief Minister SC/ST Udyami 

Yojana. 

 

Udyog Aadhaar 

The Ministry of Micro, Small and Medium Enterprises (MSME),GoI has launched 

a new program called Udyog Aadhaar. Former cumbersome process of registration has 

been eliminated by introduction of a one-page registration form that would constitute a 

self-declaration format under which the new & existing MSME will self-certify its 

existence, bank account details, promoter/owner’s Aadhaar details and other minimum 

basic information required. Based on this, the MSMEs can be issued online, a unique 12 

digit registration number i.e. Udyog Aadhaar Number. This has made the registration 

process easier and faster compared to the time and efforts taken which used to get 

consumed for the former procedure of applying and verification of documents for the 

MSME registration. Once the enterprise gets registered, the entrepreneur will be 

eligible for all government benefits and schemes like low rate interest, easy loan, loan 

without guarantee, subsidies, etc. Since 2015 upto March, 2019 number of MSMEs 

registered for Udyog Adhaar are 8.23 lakh, of which 8.05 lakh are micro, 0.17 lakh are 

small and 0.06 lakh are medium enterprises. 

 

Industrial Investment 
 
 Since inception of Industrial Investment Promotion Policy, 2016 to 01.03.2019, 

total number of 1028 industrial proposals with capital investment of Rs 14200.22 

Crores were given Stage-I clearance by State Investment Promotion Board (SIPB).  

 

Food Processing Sector continues to attract maximum number of proposals and 

investment of Rs 2805.40 Crores with 486 approved proposals followed by 

Manufacturing (149 proposals of Rs 1474.59 Crores) and Energy (14 proposals of Rs 

5953.1 Crores). 

Development in MSME Sector 

Micro, Small and Medium Enterprises sector occupies an important position in 

the State’s industrial economy and continues to contribute to industrial production, 
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export, creation of employment opportunities, etc. The Development Commissioner 

(MSME), Ministry of MSME, Govt. of India formulates the policy governing the MSME in 

the country and chalk out schemes and programmes for development of the MSME 

sector as per the provisions in the MSME Development Act 2006. 

 

As per the MSME Development Act, 2006, the current definitions of Micro, Small 

and Medium Enterprises in manufacturing and service sector are as follows :- 

Category 

Manufacturing Sector Service Sector 

Investment in Plant & 

Machinery (Excluding Land & 

Building) 

Investment in Equipment 

(Excluding Land & Building) 

Micro Upto Rs 25 Lakhs Upto Rs 10 Lakhs 

Small 
Above Rs 25 Lakhs upto Rs 5 

Crores 
Above Rs 10 Lakhs upto Rs 2 Crores 

Medium 
Above Rs 5 Crores upto Rs 10 

Crores 
Above Rs 2 Crores upto Rs 5 Crores 

 

For the development of MSME, i.e. Micro and Small Enterprises, the Government 

has given importance in its MSME Development Act, 2006, for development of Skills of 

entrepreneurs and their employees, Management of Enterprises, Technology 

Upgradation, Marketing Assistance, Infrastructure Facilities, International Cooperation, 

Cluster Development and Delayed Payment for MSEs. In the year 2012, Govt. of India, 

Ministry of MSME has declared Public Procurement Policy, under which 20% of Annual 

procurement by CPSEs/PSEs is to be done by MSEs which later increased to 25% of 

total Annual Procurement by CPSEs/PSEs. 

 

The Green Yarn Cluster in Village Khanwan, District Nawada is developed by 

Ministry of MSME, Govt of India. Various activities are undertaken in CFC made for the 

cluster.  There are over 1100 Nos. of women spinning Solar Charkha everyday to earn 

their livelihood. Most of the women have procured their Charkha availing the benefit of 

PMEGP Scheme of the Ministry. The prime raw material of the Charkha is carded roving 

(Sliver) which requires minimum 1kg per day per Charkha. As such, total monthly 

requirement of the roving is 12.50MT (Considering 25 working days per month). At 

present, the demand of the roving has been fulfilled by the Central Sliver Plant, Hajipur 

established by KVIC, M/o MSME, Govt of India. The individual household does not have 
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the capacity to procure the monthly requirement of roving from Central Sliver Plant, 

Hajipur due to lack of storage space, logistic support and cost of transportation. 

Meanwhile, M/s Bhartiya Harit Khadi Gramoday Sansthan, Lukhnow has established a 

Training cum Production Centre at Khanwan. This centre is procuring roving from 

Central Sliver Plant, Hajipur and storing it inside its premises. This centre is facilitating 

the daily requirement of the roving to each household and buying back the yarn after the 

spinning done by the households. The centre is paying them as labour charges on the 

basis of per kg of yarn spun @ ₹200/- per kg. 

 

Under Chief Minster’s Micro and Small Industries Cluster Development Programme, 

Common Facility Centres were developed. The Common Facility Centre in Kanhayaganj, 

Nalanda received Rs 51.33 lakh, Silao Khaja Cluster received Rs 51.33 lakh, Lakhisarai 

Rice Mill received Rs 82.34 lakh, Ship Button Cluster, Monmahasi received 147.85 lakh, 

Ship Button Cluster, Bathna received Rs 145.63 lakh. Apart from that, Brass Bronze 

Utensil Cluster, Kasera Toli and others were sanctioned Rs. 1004.55 lakh. 

 

The Khadi and Village Industries Commission (KVIC), Ministry of MSME, Govt of 

India has the responsibility of promoting rural industries, including Khadi producing 

units. The KVIC functions through its central Directorate and KVI Boards at the state 

level. Its promotional activities include—development of newer skills, transfer of 

technology, research and development. The Commission helps the state-level units to 

market their products through its national marketing policy and advertising. The KVIC is 

also responsible for Scheme of Fund for Regeneration of Traditional Industries 

(SFURTI) and Prime Minister’s Employment Generation Programme (PMEGP), which 

started in 2008. This programme is implemented by the KVIC, KVI Board at the state 

level and the District Industries Centre   (DIC) of the   State.  The   programme aims   

generating employment opportunities by providing bank credit to enterprises, 

especially traditional artisans. 

 

The information on performance of PMEGP in Bihar during 2015-16 to 2017-18 

reflects that three implementing agencies have nearly equal role to play for the scheme. 

As regard the target and achievements, both recorded an increase in 2016-17 over 

2015-16. However, in 2017-18, there was a decline. The total number of beneficiaries 
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in 2017-18 was 2255 artisan units which together received a margin money 

amounting to Rs. 6407.64 lakh. 

 

Sector-Wise Present Scenario 

Agro-based Industries 

Agro-based industries can be an important driver of economic growth in Bihar. 

Cultivation of fibre, oilseeds, fruits and vegetables, sugarcane along with food grains 

give Bihar enormous opportunity to establish agro-based industries across the state 

to harness economic growth.  Moreover, the large population of animal resources add 

to the prospect of agro-based industries. 

 

Food Processing Industry 

Given the types of crops grown in Bihar, the state can draw great comparative 

advantage in agro- food processing sector. The Bihar Industrial Policy 2016 has 

acknowledged this fact and placed this sector among the top priority sectors. It is 

important to reiterate that production of perishable fruits and vegetables provides the 

opportunity to add value to the commodities to make farm business income more 

remunerative for farmers. The expansion of markets and better utilisation of capacity 

would translate into economic growth in the state. 

 

Sugar Industries 

Sugar is one of the leading industries in Bihar. Sugarcane cultivation and sugar 

production features prominently in Agricultural Road Map of Bihar as well. From 

sugarcane cultivation to sugar production, value addition at various levels has strong 

bearing on employment generation. In Bihar, 11 sugar mills are presently in operation, 

of which nine are part of private sector and two of public sector. In 2017-18 crushing 

season, sugar mills crushed 747.89 lakh quintals of sugarcane, 176.75 lakh quintals 

more than the previous year. Total sugar production was 71.54 lakh  quintal  in  2017-

18,  increasing  from 52.48  lakh  quintals  in  2016-17.  There has been marginal 

increase in sugar recovery rate as well in 2017-18, compared to the previous year. The 

sugar recovery rate was 9.57 percent in 2017-18, 0.40 percentage point more than in 

the previous year. It is also important to mention that, on an average, sugar mills were 

in operation for 125 days a year, entailing better utilisation of installed capacity. 
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Dairy Industry 

Animal resources have always been an integral part of household economy 

in rural areas, especially in Bihar. The income from animal resources is considered to 

act as a shock absorber in the fluctuations of income from crop production. An 

independent study estimated that animal resources contributed as high as one-third of 

total household income for small and marginal land holders. To protect the rural 

households from income vulnerability, state-run Bihar State Milk Cooperative 

Federation (COMFED) initiated a three-tier cooperative structure in Bihar — milk 

producers’ cooperative society at the village level, milk union at the district level and 

milk federation at the state level. 

 

Under COMFED, nine dairy cooperative societies are presently functioning, and 

21,002 milk cooperative societies were organised till 2017-18. The number of 

functional cooperative societies increased from 14,785 in 2016-17 to 15,203 in 2017-

18, registering an annual growth rate of 2.8 percent over the year. Though total milk 

procurement per functional dairy cooperative society has marginally declined, it has 

registered increase in 4 out of 10 locations of the project. 

 

COMFED performs diversified activities, ranging from collection of milk, 

marketing of dairy products, and provision of services to ensure welfare of the animals. 

Marketing of dairy products by COMFED has improved immensely in last few years. 

The number of retail outlets increased from 15,857 in 2016-17 to 17,726 in 2017-18, 

implying a growth rate of 11.8 percent. The sale of milk, ghee, lassi, paneer, dahi,  ice-

cream have registered a significant  increase  between 2016-17 and 2017-18. This 

essentially implies COMFED’s ability to add value to the dairy industry. 

 

Handloom 

Given the dominance of powerloom and automated looms producing cloths in 

Bihar, the survival and prosperity of handloom lies in strategic production and 

marketing decisions. It is observed that handloom-produced cloths are demanded by 

the elite segment of the population, both within India and abroad. The harnessing of 

handloom for such niche markets add to the state GSDP and the sector could perform 

at its optimum. It is also important to devise policies to increase the income and 
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wellbeing of the handloom enterprises and a large number of workers engaged in  

this sector. If one looks at the locational concentration of handlooms in Bihar, it is 

found that at least 15 districts are involved in different kinds of production. The details 

given in the table below: 

District Products 

Bhagalpur 
Silk, Cotton, Furnishing cloth, 

Staple chadar, Exportable Silk and 
cotton cloth 

Banka Tasar Silk, Exportable Silk Cloth 

Gaya Cotton and Silk Cloth 

Nalanda 
Ornamental   Curtain,   Bed   Cover,   

Interior decoration material and 
ornamented cloth 

Nawada 
Tasar Silk and ladies dress material 

 
Darbhanga, 
Madhubani, 
Sitamarhi 

 

Fine Cotton long cloth, dhoti, 
shirting 

 

Aurangabad, 
Rohtas 

Woolen Blanket, Woolen Carpet and 
Sari 

Kaimur Woolen Carpet, Banarasi Sari 
Patna, Siwan Cotton cloth and Furnishing Cloth 

Purnea, Katihar 
Jute  bags,   Jute-blended  material,   

Interior decorative material 
Source : Department of Industries, Handloom, 

GOB 

The Mega Handloom Cluster in Bhagalpur was sanctioned by the Central 

Government. Under this project, Bhagalpur and Banka districts will have 10 large 

clusters, two dye house and one designer studio and product development centres.  

 

Sericulture 

Sericulture has been one of the important agro-based industries to feed the silk-

based industries. In Bihar, three types of silk are cultivated — mulberry, tasar, and eri. 

Under the Mukhyamantri Kosi Mulberry Scheme, seven districts in Koshi region were 

selected for promotion of mulberry production. To increase the production of 

mulberry in Saharsa, Supaul, Madhepura, Araria, Kishanganj, Katihar and Purnea, the 

State provided pumpset to 1975 farmers, worm rearing tools to 2447 farmers, and 642 

farmers received assistance for construction of rearing house allotted. The State 

allotted Rs. 1415.10 lakh to Jeevika to provide above- mentioned facilities to the 
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farmers. The State has also allotted to provide Rs. 800 lakh to 100 producer groups 

for mulberry cultivation. Jeevika has been given the full responsibility to implement 

the Mulberry Project, and Jeevika is being supported by the Department of Industries. 

In 2017-18, the State provided Rs. 3262.31 lakh to Jeevika exclusively for the Mulberry 

Project. The efforts of the State have started delivering positive results, as area under 

mulberry plantation has increased upto 845 hectare till date. 

 

Mukhyamantri Tasar Development Project (2012-17) has been implemented in 

six districts—Banka, Munger, Nawada, Kaimur, Jamui and Rohtas. Further, some 

waterlogged areas in north  Bihar  were  also  found  suitable  for  tasar  development.  

Under this  project,  2094 beneficiaries were identified from Banka, Jamui, and Nawada 

districts, and the State spent Rs 62.82 lakh to train the beneficiaries to rear the tasar 

worm. Further, Rs 11.16 lakh was sanctioned for tasar reeling training in Buniyaad. Eri 

silk rearing is confined to Begusarai district. Ajeevika, along with Director of Industries 

(Silk) Muzaffarpur, has been given the responsibility to implement Rs. 312.542 lakh 

worth of Eri Silk Development Project. 

 

Tourism 

Bihar is among few states in India which are rich in historical and religious 

heritage. This richness of archaeological and religious places attracts thousands of 

tourists every year to Bihar. To make Bihar more attractive for global and domestic 

tourists, the Department of Tourism, along with the Ministry of Tourism, Govt of India, 

has made provision for amenities and tourist-friendly infrastructure at various tourist 

sites. 

To harness the potential of tourism in a systematic manner, the Department of 

Tourism has identified eight tourism circuits in Bihar, such as Buddhist Circuit, Jain 

Circuit, Ramayana Circuit, Shiv Shakti Circuit, Sufi Circuit, Sikh Circuit, Gandhi Circuit, 

and Nature/Wildlife Circuit.  

 

Mining and Quarrying 

After Jharkhand received separate statehood, the mining and quarrying activities 

in Bihar have declined significantly, so is the revenue potential there from. Given the 

limited scope, the State diligent efforts have been manifested in increase in revenue 
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over the years. In 2016-17, the State aimed to raise Rs 1100 crore revenue from 

the mining sector, while the realised revenue was Rs 994 crore (90.4 percent). 

Similarly, in 2017-18, the mining sector contributed Rs 1030 crore to the state 

exchequer, as against the target of Rs 1350 crore (76.3 percent). In 2018-19, the state 

projected the target of Rs 1600 crore, and Rs 524 crore has already been realised by 

September 2018. 

 

Khadi and Village Industries 

In Bihar, the number of Khadi organisations is 84, of which 65 are currently 

functional. To reactivate the idle units to generate employment for the weaker section 

and women, and to stop the migration of weavers, several schemes were undertaken by 

the State in 2017-18. 

 

(a)    About 2000 new charkhas have been ordered, of which 500 is to be distributed to 

khadi organisations. 

 

(b)   The State provided subsidy to 29 organisations to purchase 176 looms at 50 

percent subsidy. Most of the looms have already been procured and the 

remaining 40 percent of the amount will soon be made available to them. 

 

(c)    For silk clothes manufacturers in and around Bhagalpur, 600 new katiya charkhas 

were given  to  17  organisations.  The State will  also  procure  300  more  katiya 

charkhas soon. 

 

(d)    To purchase Tripurari Model charkha, 29 organisations have been given Rs. 4.31 

crore to fulfil the need of fixed capital. 

 

(e)   Khadi organisations have been given a working capital of Rs. 2.05 crore to 

purchase cocoons and other raw materials and releasing payments to weavers. 

 

(f)    National Institute of  Fashion Technology (NIFT), Patna  has  provided  100  

market  prevalent designs of khadi clothes to Khadi organisations. Of these, 50 

designs have already been weaved on 2000 clothes and sold in markets on trial 

basis. 
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(g)    To promote khadi products, in the Champaran Satyagrah Centenary year, khadi fair 

was organised in Ara, Rajgir, Muzaffarpur and Bhagalpur by State. 

 

(h)    For promotion of khadi products, a 10 percent discount was made available to the 

khadi organisations. 
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CHAPTER 6 

 

OFFICE OF DEVELOPMENT COMMISSIONER (MSME), 
GOVERNMENT OF INDIA AND ITS FUNCTION IN BRIEF 
 

OPERATIONAL JURISDICTION OF MSME-DI, PATNA 

 
 

Districts under MSME-DI, Patna 

1. Patna 10. Munger 
2. Bhojpur 11. Nalanda 
3. Buxar 12. Jamui 
4. Rohtas 13. Bhagalpur 
5. Bhabhua 14. Banka 
6. Aurangabad 15. Lakhisarai 
7. Gaya 16. Sheikhpura 
8. Jehanabad 17. Arwal 
9. Nawada   
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Districts under MSME-DI, Muzaffarpur 
 

1. Begusarai 8. Kishanganj 15. Saran 
2. Khagaria 9. Darbhanga 16. Siwan 
3. Saharsa 10. Madhubani 17. Gopalganj 
4. Madhepura 11. Samastipur 18. West Champaran 
5. Supaul 12. Muzaffarpur 19. East Champaran 
6. Araria 13. Sitamarhi 20. Shivhar 
7. Katihar 14. Vaishali 21. Purnea 

 

The Office of the Development Commissioner (Micro, Small and Medium 

Enterprises) has  been  functioning  as  an  apex/Nodal organisation  and  provides  link  

between  the Ministry/Department and field organizations. It has been working as an 

attached office to the Ministry of Micro, Small and Medium Enterprises since 6th 

September, 2001. Over the years, it has witnessed its role evolve into an agency for 

advocacy, handholding and facilitation of the small industries sector. The Development 

Commissioner (MSME) have a network of 30 MSME-Development Institutes (MSME- 

DI), 28 Br. MSME-Development Institutes (Br. MSME-DI), 4 MSME-Testing Centers 

(MSME-TCs), 7 MSME-Testing Stations (MSME-TSs), 21 Autonomous bodies which 

include 10 Tool Rooms (TRs) and Tool Design Institutes (TDI), 4 MSME-Technology 

Development Centre (MSME-TDC), 2 MSME-Technology Development Center- 

Footwear(MSME-TDC), 1 Electronics Service & Training Centre (ESTC), 1 Institute for 

Design of Electrical Measuring Instruments (IDEMI), 2 National Level Training 

Institutes, and 1 Departmental Training Institute and 1 Production Centre The 

institutions, inter-alia, include facilities for testing, tool making, training for 

entrepreneurship development, preparation of project and product profiles, technical 

and managerial consultancy, assistance for exports, pollution and energy audits etc. The 

organisation provides economic information services and also advises Government in 

policy formulation for the promotion and development of MSME sector. Its field offices 

also work as effective links between the Central and the State Government for the 

area of MSME development. 

  

In the state of Bihar, the support facilities and services of the Offices of the 

Development Commissioner (MSME) are rendered through the network of two MSME- 

Development Institutes located at Patna and Muzaffarpur.  
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MSME-DEVELOPMENT INSTITUTE (MSME-DI), PATNA 

MSME-DI, Patna has been set up at Patna in Bihar in 1957. At present, it caters 

the promotional and developmental needs of MSME Sector of 17 districts of Bihar. 

Remaining districts falls under the jurisdiction of MSME-DI, Muzaffarpur. MSME-DI, 

Mumbai is known as the nodal Institute for the state of Bihar. The Institute maintains a 

close liaison with the State, Financial Institutions/Banks, State Promotional Agencies, 

Technical Departments, Universities and academic institutions, Engineering Colleges 

and Industry Associations. The support of the Institute is basically in terms of – 

 

1.   Policy promotions measures for MSME Sector. 

2.   Providing Technical Consultancy to Existing and Prospective Entrepreneurs. 

3.   Publicizing the Public Procurement Policy and facilitating due share of MSE Sector in 

procurements by Government Departments and Public Sector Enterprises. 

4.   Liasioning with Reserve Bank of India for Monitoring Credit Flow to MSE Sector 

5.   Co-ordination with State Government for organizing State Level Advisory Board 

Meeting, implementation of MSE-CDP Schemes and other important issues like 

collection of Statistics and follow up in respect of Delayed Payment Cases. 

6.   Disseminating Economic and Statistical Information. 

7.   Implementation of National Manufacturing Competitiveness Programme (NMCP). 

8.   Promotion of MSE-Cluster Development Programme. 

9.  Popularize the schemes like Credit Link Capital Subsidy Scheme and CGTMSE. 

10.  Organizing events workshops and seminars like Awareness programme on ZED, 

Digital Payments, IPRs and creating awareness about NMCP and Skill Development 

Programs under ESDP Scheme. 

 

MSME-DI, Patna – Organizational Structure and Services 

The Institution is headed by the Director and supported by Assistant Directors, 

Investigators and other Staff members. The technical officers having expertise in the 

disciplines like Mechanical Engineering, Metallurgy, Electrical Engineering, Electronics, 

Chemical and Glass and Ceramics are available in the Institute. There are officers from 

Management and Training disciplines. The Institute is having potential of giving 

Techno-economic and Managerial Consultancy Services to MSME Sector. 

 

I.  Technical Services 
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 Preparation and updation of Project Profiles 
 

 Preparation of detailed Project Reports and Feasibility Reports 
 

 Guidance on selection of Plant & Machinery and preparation of plant layout 
 

 Information on availability of machinery and raw material 
 

 Guidance on quality standards/quality control methods 
 

 Information on latest products and technology 
 

 Information on Intellectual Property Rights issues 
 

 Information on Bar Code, ZED Certification Scheme 
 

 Preparation of Technical Reports and carrying out Inspections for 
certifying techno managerial capabilities of MSME Units 
 

 Guidance on testing of raw material, semi-finished and finished products 
 

 Assistance for new product development through , Design Expertise 
 

 Guidance on modernization of units 
 

II.   Vendor Development Programmes 
 

The Institute organizes Vendor Development Programmes (National and State 

Level) for Government Departments/ PSUs / Railways / Defence / LSUs with objective 

of bringing Micro and Small units and Govt. Departments and PSUs on common 

platform for business promotion of MSEs. The creation of database of capable Micro and 

Small Units and providing their details to Government Departments/PSUs / Railways / 

Defence / LSUs has special significance in the context of new policy. The Institute 

organizes Seminars and Workshops on Public Procurement Policy and brings 

awareness about the changes in the Policy. It also supports other organizations in their 

Buyer Seller Meets etc. 

 

III. Economic Investigation and Statistical Services 
 

The objective of the Economic investigation and statistical services are: 
 
 To conduct Industrial Potential Surveys of different districts and regions 
 
 To send recommendations to State and Central Government based on the survey 
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reports 
 
  To collect credit flow related information from Banks/Financial Institutions and 

forward them to Headquarters for monitoring 
 
 To  keep  liaison  with  the  State  Level  Banking  Committee  and  Empowered 

Committee and raise banking related issues in the forum 
 
 To collect information of MSME Units from the Districts and State Directorate of 

Industries 
 
 To collect information related to production of MSME units 

 

IV. Management Development Programmes and Consultancy 

 

Under this activity, the Management Development Programmes are organized with 

the objective of improving managerial competence of MSME units. The areas of MDP 

include Industrial Management, Marketing Management, Industrial and Commercial 

Laws, Financial Management, Export Marketing etc. The Institution is capable of 

providing management consultancy to individual units. 

 

V.   Skill Development Trainings 

The Institute is organizing Skill Development Trainings in the Institute as well as 

in out reached areas for the benefit of educated unemployed youths. Some of the 

programmes are exclusively for SC/ST, Women and Weaker Sections. The activity 

includes – 

 Industrial Motivation Campaigns for Industry Associations/Clusters/Propsective 

Entrepreneurs 

 Entrepreneurship and Skill Development Programmes 

 Entrepreneurship Awareness Programmes 

 Faculty support to NGOs and Academic Institutions 

 

VI. Export Promotion 

 

Under this activity, trainings in Export Marketing, Export Procedure and 

Documentation and Export Management are provided to MSME Units. The export- 

worthy units is also motivated to participate in international trade fairs and apply for 

different awards to bring their achievements in limelight.  
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VII.     National Awards to MSME Units 

The Institution gives due publicity for the Scheme of National Awards and invite 

applications and places them before State Level Selection Committee for 

recommending the units from the State to National Level Selection Committee. 

 

VIII.  State Level Advisory Board on MSME 

There is a State Level Advisory Board for coordination work of offices working for 

MSMEs in the State of Bihar. The Principal Secretary, Department of Industries, Govt. of 

Bihar is the Chairman and Director, MSME-DI, Patna is a Member Secretary of the State 

Level Advisory Board. There are Twenty Three other members representing different 

Central & State Government departments/organizations including leading Industry 

Associations on the Board. 

 

IX.     Library 

 

The Library of the Institute has more than 2100 books on Technical, Economic 

and Managerial subjects. The regular periodicals, journals and project profile are in 

addition to the books. Every year new books and periodicals are added in Library. 

Library facility is available free for reference in the library. 

 

  X.        The Institute provides details of the schemes/programmes useful for MSMEs 

and has active role in their implementation in the State. Many more such schemes and 

programme are available for Micro, Small and Medium Entrepreneurs. The details are 

available on the Website: www.dcmsme.gov.in. Some of the important schemes are 

mentioned: 

1.  Prime Minister’s Employment Generation Programme (PMEGP) 

2.  Credit Guarantee Fund Scheme for Micro and Small Enterprises (CGMSE) 

3.  Micro Finance Programme 

4.  Credit Linked Capital Subsidy Scheme for Technology Upgradation (CLCSS) 

 

Udyami Helpline - 1800 180 6763 

A toll-free number will provide information on a wide range of subjects including 

guidance on how to set up an enterprise, access loans from banks, project profiles and 

the various schemes being implemented by the Govt. for the promotion of MSMEs. 

http://www.dcmsme.gov.in/
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OTHER OFFICE UNDER MINISTRY OF MSME, GOVT OF INDIA IN BIHAR 

S. No. Name & Address of Office Functions in Brief 

1. MSME - Development Institute, Muzaffarpur 
Ministry of Micro, Small & Medium Enterprises 
(Govt. of India), 
Gaushala Road, P.O. - Ramna,  
Muzaffarpur (Bihar) Pincode – 842002 
 
Phone: 0621-2282486, 0621-2284425 
Fax: 0621-2282486 
Email Address: dcdi-mzfpur@dcmsme.gov.in 

Extending MSME-DI Services 

in North Bihar 

2. MSME Tool Room (Extension Centre of IDR, 
Jamshedpur) 
Ministry of Micro, Small & medium Enterprises, 
MSME-DI Campus, Patliputra Industrial Estate, 
Patna-800013 
 
Phone: 0612 2270744,7050143827, 8227806713 
E-mail: trtcpatna14@gmail.com, 

Modern Tool Room facilities 
with training and 
consultancy sevices. The 
wide spectrum of latest 
machines including 
advanced CNC Milling, 3D 
Printing, etc available.  

3. Khadi Village & Industries Commission (KVIC) 
Ministry of Micro, Small & medium Enterprises, 
PO B V College Campus, 
Sheikhpura, Patna-800014 
 
Phone: 0612-2228 010 
E-mail: sopatna.kvic@gov.in 

 

4. Central Sliver Plant, 
Khadi & Village Industries Commission,  
Ministry of Micro, Small & medium Enterprises, 
Industrial Area, Hajipur, Distt.  
Vaishali-844 101 (Bihar) 
 
Phone: 06224-273776, 274315 
E-mail: csphajipur.kvic@gov.in 

 

5. National Small Industries Corporation (NSIC) 
104, First Floor, Manna Surti Complex, Doctor’s 
Colony, Kankarbagh, Patna-800020 
 
Phone: 0612-3212403, 0612-2354222 
E-mail: bopatna@nsic.co.in 
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CHAPTER 7 

 

INSTITUTIONAL SUPPORT FOR MSMEs  
 

CENTRAL GOVERNEMNT 
 

NATIONAL SMALL INDUSTRIES CORPORATION (NSIC) 

NSIC facilitates Micro, Small and Medium Enterprises with a set of specially tailored 

scheme to enhance their competitiveness. NSIC provides integrated support services under 

Marketing, Technology, Finance and other Support service. Marketing has been identified as 

one of the most important tool for business development. It is critical for the growth and 

survival of MSMEs in today's intensely competitive market. NSIC acts as a facilitator and has 

devised a number of schemes to support enterprises in their marketing efforts, both 

domestic and foreign markets. These schemes are as under :  

 Consortia and Tender Marketing 

 Single point Registration for Government Purchase 

 MSME Global Mart B2B Web Portal for MSMEs 

 Marketing Intelligence 

 Exhibitions and Technology Fairs 

 Buyer-Seller meets 

 Financing for procurement of Raw Material (Short term) 

 Finance through syndication with Banks 

 Technology Support 

 Incubation of unemployed youth for setting up of New Micro & Small 

enterprises 

 International Cooperation 

 International Consultancy Services 

 

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA (SIDBI) 

SIDBI was established in April, 1990 to serve as the Principal Financial Institution 

for promotion, financing and development of industries in the small scale sector and co- 

coordinating the function of other institutions engaged in similar activities. SIDBI 

provides assistance to the small scale sector through indirect assistance, direct assistance 

and development and support services. SIDBI is implementing various schemes of Central 
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Govt for development of MSMEs. 

 

KHADI AND VILLAGE INDUSTRIES COMMISSION (KVIC) 

The Khadi and Village Industries Commission (KVIC) is a statutory body 

established by an Act of Parliament (No. 61 of 1956, as amended by act no. 12 of 1987 and 

Act No.10 of 2006. In April 1957, it took over the work of former All India Khadi and Village 

Industries Board. 

 

Objectives 

The broad objectives that the KVIC has set before it are: 

 The social objective of providing employment. 

 The economic objective of producing saleable articles. 

 The wider objective of creating self-reliance amongst the poor and building up 

of a strong rural community spirit. 

 

Some of the major functions of KVIC are: 

 The KVIC is charged with the planning, promotion, organisation and implementation 

of programs for the development of Khadi and other village industries in the rural 

areas in coordination with other agencies engaged in rural development wherever 

necessary. 

 Its functions also comprise building up of a reserve of raw materials and 

implements for supply to producers, creation of common service facilities for 

processing of raw materials as semi-finished goods and provisions of facilities 

formarketing of KVI products apart from organisation of training of artisans 

engaged in these industries and encouragement of co-operative efforts amongst them. 

To promote the sale and marketing of khadi and/or products of village industries or 

handicrafts, the KVIC may forge linkages with established marketing agencies 

wherever feasible and necessary. 

 The KVIC is also charged with the responsibility of encouraging and promoting 

research in the production techniques and equipment employed in the Khadi and 

Village Industries sector and providing facilities for the study of the problems 

relating to it, including the use of non-conventional energy and electric power with a 

view to increasing productivity, eliminating drudgery and otherwise enhancing their 

competitive capacity and arranging for dissemination of salient results obtained 
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from such research. 

 Further, the KVIC is entrusted with the task of providing financial assistance to 

institutions and individuals for development and operation of Khadi and village 

industries and guiding them through supply of designs, prototypes and other 

technical information. 

 In implementing KVI activities, the KVIC may take such steps as to ensure 

genuineness of the products and to set standards of quality and ensure that the 

products of Khadi and village industries do conform to the standards. 

 The KVIC may also undertake directly or through other agencies studies 

concerning the problems of Khadi and/or village industries besides research or 

establishing pilot projects for the development of Khadi and village industries. 

 The KVIC is authorized to establish and maintain separate organisations for the 

purpose of carrying out any or all of the above matters besides carrying out any other 

matters incidental to its activities. 

 The head office of KVIC is in Patna at PO B V College Campus, Sheikhpura and Central 

Silver Plant is at Hajipur, Vaishali. 

 

DEVELOPMENT COMMISSIONER (HANDICRAFTS), MINISTRY OF TEXTILES 

The office of Development Commissioner (Handicrafts) is the nodal agency in the 

Government of India for craft and artisan-based activities. It assists in the development, 

marketing and export of handicrafts, and the promotion of craft forms and skills. The 

assistance is in the form of technical and financial support, including in the form of 

schematic interventions implemented through its field offices. 

 

As the nodal agency, the Development Commissioner spearheads the country's 

efforts to promote the handicrafts sector. The office supports the artisans and the sector 

through different developmental schemes through its six regional offices at Mumbai, 

Kolkata, Lucknow, Chennai, Guwahati and New Delhi and its 62 field units. 

The Handicrafts Sector plays a significant & important role in the country’s 

economy.  It provides employment to avast segment of crafts person in rural & semi 

urban areas and generates substantial foreign exchange for the country, while preserving 

its cultural heritage.  Handicrafts have great potential, as they hold the key for sustaining 

not only the existing set of millions of artisans spread over length and breadth of the 

http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
http://www.handicrafts.nic.in/Page.aspx?MID=BOII5FUynjpl5RZJJ8nW1g==
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country, but also for the increasingly large number of new entrants in the crafts activity.  

Presently, handicrafts contribute substantially to employment generation and exports. 

 

STATE GOVERNMENT 
 

DEPARTMENT OF INDUSTRIES 
 

The Department of Industries is headed by Principal Secretary (Industries). Every 

district has a District Industries Centre (DIC) headed usually by a General Manager. The 

Directorate of Industries earlier used to provide EMs in Part I & II to Micro, Small & Medium 

Enterprises for manufacturing & service industries, makes recommendations for import of raw 

materials and capital goods, Central Purchase of Stores for the State Government, grants. The 

Department is working for the overall Industrial development in the State. They have dedicated 

portal namely “Udyog Samvaad” for making easy connection with general public. Several 

assistance and facilities are available through this website useful for industrial growth. This 

department also prepares and implement State Govt. Industrial Policies. 

 

UDYOG MITRA 
 

Udyog Mitra was established to help the enterprises by providing consultation in 

developing project profile, solving problems during implementation of projects and other 

services. Since 2011-12, about 5419 entrepreneurs benefitted from the consultancy services 

provided by the Udyog  Mitra.  During  the  three  years,  the  number  of cases  handled  by  

Udyog  Mitra  was substantial. In 2017-18, Udyog Mitra was allotted Rs 140.00 lakh and it could 

spend the entire allocated fund, which might be considered as an indicator of its better 

performance. Important works done by Udyog Mitra in 2017-18 are: 

 

(i) A total of 819 entrepreneurs were assisted in setting up new enterprises. 

(ii) Between January and October 2018, a total of 16,267 calls were received at the Udyog Mitra 

call center and entrepreneurs were helped according to their need. 

(iii) A training was organised in May 2017 for all the General Managers of District Industrial 

Centers, all the zonal and central officers of BIADA, and executives on Industrial Promotion 

Policy 2016, Bihar Start-up Policy 2017, SIPB online filling process and goods and services 

tax. 

(iv) In collaboration with the Confederation of Indian Industries (CII), an apparel meet was 

organized in Ludhiana in November 2017 and a road show was organized in Mumbai in June 

2017. 
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District Industries Centre 
 

To promote uniform growth of industries across districts, the state government 

has established District Industries Centres (DIC) in all 38 districts of the state. The 

major task of the DICs is to facilitate the  progress  of Prime  Minister’s  Employment  

Generation Programme  and  Prime Minister’s Mudra Yojana. The DICs have emerged 

as an important nodal agency to promote micro, small and medium enterprises. 

 

Bihar Industrial Area Development Authority (BIADA) 

 

Under the aegis of the Bihar Area Development Act, 1974, BIADA was 

established to develop infrastructure for industries. Among its various tasks, BIADA 

performed key role in acquiring land for different industrial projects. In Bihar, given the 

paucity of land, BIADA’s role to allot land to industrial units assumes great importance. 

Presently, BIADA has four regional offices (Patna, Darbhanga, Bhagalpur, and 

Muzaffarpur) which together cover 50 industrial areas or development centres and 

mega industrial park. In the recent past, several steps have been taken by the State for 

development of industrial areas and industrial clusters in the state. First, the Bihar 

Industrial Investment Promotion Act, 2016 has been amended to streamline the 

decision-making process for industries. The investment decisions below Rs 5 crore will 

be taken by Industrial Development Commissioner, between Rs. 5-15 crore will be 

decided by the Minister of Industries Department, between Rs 15-30 crore will be 

decided upon jointly by the Minister, Industries Department, Finance Department, and 

investment proposals above Rs 30 crore will be decided upon by the state government. 

Second, the Act has also eased the process of industrial investment in the state. 

Accordingly, at present  investors  can  use  a  common  application  form  to  apply  

online  and  obtain  Stage-I clearance within 30 days from the State Investment 

Promotion Board (SIPB). In case the actual clearance  is  not  obtained  in  30  days,  

applicants are  given deemed  clearance  by the  SIPB Secretariat. The Act also 

incorporates the provision for punishment in case clearances are not given by the 

concerned department/authority.  

Third, to ease industrial investment  in Bihar, from 2016-17, the following steps 

have been undertaken —  availability of information using  a 5-seated call center,  labour  

law reforms, institutional reform, environmental law enforcement, all forms of clearance 

to start production, and single-window clearance portal for financial approval. 
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Fourth, the Bihar Industrial Investment Promotion Policy (BIIPP-2016) gives 

priority to industries like food-processing, tourism, small-scale industries, information 

technology, information-related industrial services (like electrical and electronics 

hardware), textiles, plastic and rubber, renewable energy, health care, leather and 

technical education. Accordingly, stamp duty registration fees, land-related fees will be 

100 percent refundable for these industries. Further, a grant of interest subvention on 

term loan up to Rs 10 crore will be reimbursed. Till date, 1081 investment proposals 

have been received and 920 proposals of them have received Stage-1 clearance, worth 

Rs 12427.48 crore. Of these, 447 proposals are related to food processing worth Rs. 

2363.35 crore. Another 212 units have obtained financial approval worth Rs. 1896.07 

crore. The eligible units are granted subsidy through RTGS/NEFT. 

Lastly, for ease of doing business and obtaining information, ‘Industrial Samvad 

Portal’ has started functioning. In 2016, 2389 units were also distributed land. The 

numbers of production units have increased to 1647 in 2017 from 1624 in 2016. 

Presently, 285 more units are under construction. 

 
Bihar State Khadi Gramodyog Board 
 

The main function of the Bihar State Khadi Gramodyog Board are to 

organise, develop and expand activities of Khadi and Village Industries (KVI) 

in the State.  

 

Upendra Maharathi Shilp Anusandhan Sansthan 
 

Upendra Maharathi Shilp Anusandhan Sansthan is aimed to preserve, research 

and promote the various forms of Bihari handicrafts. The institute is continuously 

working on growth and development of crafts sector and craftsmen in an integrated 

manner by generating requisite knowledge, training programme and workshops for 

upgradation of relevant skills. The Institute conducts product development, research and 

training activities and also attempts to safeguard the languishing crafts of the State. The 

Institute provides education & training, organising workshops and providing market 

support to the artisans by organising Trade Fairs and Exhibtions. 
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CHAPTER 8 

 

MICRO & SMALL ENTERPRISES CLUSTER DEVELOPMENT 

PROGRAMME (MSE-CDP) 

 

Benefits of the Cluster Development Scheme 
 

Cluster Development approach is considered as an effective approach for 

inducing competitiveness in the industry by ensuring inter-firm cooperation based on 

networking and trust. Due to geographical proximity of units and 

homogeneity/similarity of products, development interventions can be made for a large 

number of units and simultaneously leading to higher gains at lower cost of 

implementation. The approach also aims for sustainability in long run. 

 

 Helps overcome disadvantages of economies of scale and weak capital base 

 Increase competitiveness by leveraging the advantages of flexible structure and 

faster decision-making process 

 Better responsiveness to market challenges 

 Quicker dissemination of information 

 Sharing  of  best  practices  (organizational  capabilities,  skills,  technological 

innovations) 

 Better cost effectiveness due to distribution of many common costs. 

 Wider public appropriation of benefits. 

 

Common Facility Center (CFC) Completed 

S. No. Name of CFC Place 

1. Brass & Bronze Metal Utensils Cluster Pareo, Patna 

 

Common Facility Center (CFC) Under Construction 

S. No. Name of CFC Place 

1. Green Yarn Cluster Khanwan, Nawada 
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STATE GOVERNMENT 
 

CHIEF MINISTER CLUSTER DEVELOPMENT SCHEME (CM-CDP) 
Common Facility Center (CFC) Completed 

S. No. Name of CFC Place 

1. Footwear Cluster Moratalab, Nalanda 
 

 
Fund Released under CM-CDP 

S. No. Name of CFC Place 

1. Jhula Cluster Kanhaiyaganj, Nalanda 

2. Khaja Cluster Silao, Nalanda 

3. Seep Button Cluster Mehsi, East Champaran 

4. Seep Button Cluster Bathna, East Champaran 

5. Utensils Cluster Ram Rai Singhara, Bettiah 

6. Utensils Cluster Kasera Tola, Bettiah 

7. Rice Mill Cluster Durdih, Lakhisarai 

 

Clusters undertaken under CM-CDP 

S. No. Name of CFC Place 

1. Agriculture Implements Cluster Noorsarai, Nalanda 

2. Sriram Swawalambi Sahyog Samiti Onda, Nalanda 

3. Food Processing Cluster Bettiah 

4. Honey Processing Cluster Muzaffarpur 

5. Lahthi Cluster Muzaffarpur 

6. Footwear Cluster Muzaffarpur 

7. Leather Goods Park Muzaffarpur 

8. Aparna Leather Cluster Fatuha, Patna 

9. LED Bulb Cluster Patna City, Patna 

10. Silk Reeling Cluster Triveniganj, Supaul 

11. Makhana Processing Cluster Balha, Supaul 

12. Silver Ornaments Cluster Basopatti, Madhubani 

13. Sanitary Pad Cluster Sabour, Bhagalpur 

14. Readymade Garments Cluster Mulachak, Bhagalpur 

15. Footwear Cluster Bathnaha, Chhapra 
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CHAPTER 9 

 

ENTERPRISES HAVING FURTHER POTENTIAL IN BIHAR 
DISTRICT-WISE 

 

Districts falling under jurisdiction of MSME-DI, Patna 

 

Name of 
District 

Type of Industries Prevailing in District  

Patna 

Agro-based, Soda water, Cotton Textile, Woolen, Silk and Artificial 
Silk based clothes, Jute based, Readymade Garments and 
Embroidery, Food Processing, Wooden furniture, Paper products, 
Leather based, Chemical based, Rubber Plastic and Petro based, 
Mineral based, Metal based (Steel fabricated) Engineering 
Machinery repairing and various types of Services, Sikki Work, 
Food Services, 

Arwal 
Agro based, Readymade Garments, Wooden Based and Wooden 
Furniture, Mineral Based, Metal Based, Repairing & Servicing  

Aurangabad 

Agro Based, Cotton Textiles, Woolen, Silk & artificial Thread based 
Clothes, Readymade Garments & Embroidery, Earthern & Plaster 
Statues, Wood/Wooden based furniture, Metal based (Steel 
fabricated) Engineering units and Transport equipment, 
Repairing and Servicing  

Banka 

Agro Based, Cotton Textiles, Woolen, Silk & artificial, based 
Clothes, Readymade Garments, Wood/Wooden based furniture, 
Metal based (Steel fabricated) Engineering Machinery repairing, 
Repairing and Servicing 

Bhagalpur 

Agro Based, Cotton Textiles, Woolen, Silk & artificial, based 
Clothes, Cane, Bamboo, Readymade Garments, Wood/Wooden 
based furniture, Food Processing, Electrical, Farming Equipments, 
General Fabrication, Mineral Water, Plastic, Card Board Computer 
Hardware maintenance, DTP & Screen Printing, Repairing of 
Vehicles  

Bhojpur 

Agro-Based, Cotton Textile, Jute based, Carpets, Readymade 
Garments, Wooden Furniture, Imitation Jewellery, Paper 
Products, Leather based, Chemical based, Rubber Plastic and 
Petro based, Mineral based, Metal based (Steel fabricated) 
Engineering machinery repairing and Services 

Buxar 
Agro-Based- Rice and Oil Mills, Soap industry, Timber and 
Furniture, Leather Units, Brass Utensils, Singhora, Metal based 
(Steel fabricated) Engineering machinery repairing and Services 
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Gaya 

Agro Based, Rice Mill, Pulses Milling, Agarbattis, Tilkut, Lai, Stone 
Craft, Powerlooms, Handlooms, General Fabrication, Cane & 
bamboo, Folk Printing, Sikki Work, Mineral Water, Metal based 
(Steel fabricated) Engineering Machinery repairing, Wooden 
Based and Wooden Furniture, Repairing and Servicing 

Jamui 
Agro based, Readymade Garments, Wooden Based and Wooden 
Furniture, electrical Machinery, Metal Based, Repairing & 
Servicing, Repairing of Vehicles 

Jehanabad 
Agro based -Grains, Vegetables, Oil, Seeds, Gur, Stone chips and 
Servicing, Repairing of Vehicles 

Kamiur 
Rice Milling, Vegetable Oils, Pulses Milling, Rice Polishing, 
Repairing of Vehicles 

Lakhisarai 
Agro based, Readymade Garments, Wooden Based and Wooden 
Furniture, Mineral Based, Metal Based, Repairing & Servicing 

Munger 
Agro based, Brass & Bell Metal, Imitation Jewellery, Rail Crane 
Workshop, Goods Wagon for Railway in Railway Workshop, ITC 
Tobacco factory, Gun making, and Servicing, Repairing of Vehicles 

Nalanda 

Agro based, Block Printing, Readymade Garments, Jhula Making 
(Amusement), Agriculture Implements, Wooden Based and 
Wooden Furniture, Mustard Oil, Mineral Based, Metal Based, 
Repairing & Servicing 

Nawada 
Agro based, Sugar Mills, Handloom Silk, Bidi Making, Wooden 
Based and Wooden Furniture, Mineral Based, Metal Based, 
Repairing & Servicing 

Rohtas 

Agro Based, Cotton Textiles, Woolen, Silk & artificial Thread based 
Clothes, Readymade Garments & Embroidery, Wood/Wooden 
based furniture, Leather based, Metal based (Steel fabricated) 
Engineering Machinery repairing, Stone Carving, Engineering 
units, Electrical machinery and Transport equipment, Repairing 
and Servicing 

Sheikhpura 

Agro Based, Food Processing, Sheet Box Containers, Metal based 
(Steel fabricated) Engineering Machinery repairing, Wooden 
Based and Wooden Furniture, Engineering units, Repairing and 
Servicing 

 

Districts falling under jurisdiction of MSME-DI, Muzaffarpur 

Araria 
Agro based industries, Jute based industries, Wood/ wooden 
based, Metal based Industries, Computer Training Institute, 
Computer Hardware and Repairing Centre 

Begusarai  Major Industries Indian Oil Refinery, Barauni Thermal Power 
Corporation, Hindustan Fertilizer Corporation, Barauni dairy, 
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Bihar Carbon Pvt. Ltd., Neo Carbon Pvt. Ltd., Premier Industries, 
Graphite India, etc., Repairing and Servicing, Cane, Bamboo 

Darbhanga Paper mills, Sugar mills, Handloom, Artisan Based Industries, 
Sugar Mills, Imitation Jewellery, Makhana, Terra-Cotta, Wooden 
Based and Wooden Furniture, Repairing and Servicing 

East 
Champaran 

Pearl Button Industry, Fishery, Agro-based, Hand Embroidery, 
Sheet Box Containers, wooden based, Metal based, Chemical 
based industries, Sea Shell Craft, Repairing and Servicing 

Gopalganj Food Products, beverages, Paper Products, Chemical Products, 
Metal based (Steel fabricated), Wooden Furniture, Repairing 
and Servicing 

Katihar Agro based, Readymade Garments, Food Products, Wooden 
Based and Wooden Furniture, Mineral Based, Metal Based, 
Repairing & Servicing, Food Services, 

Khagaria Food Products, Furniture, Wooden Products, Agro-Processing, 
Metal Based, Repairing & Servicing , Food Services, 

Kishanganj Agro based Industries, Plywood Units, Jute, Tea Processing, 
Poultry, Bullock cart Wheel Making, Silk Industry, Repairing & 
Servicing 

Madhepura Food processing, Wood/wooden based Furniture, Steel 
fabrication, Repairing & Servicing 

Madhubani Agro based, Artisan based, Makhana Processing, Madhubani Art 
& Craft, Textile, Wearing apparel, Metal products, Wooden 
Products & Wooden Furnture, Repairing & Servicing 

Muzaffarpur Large Units like Bharat Wagon & IDPL, Cane, Bamboo Food 
Processing, Lac Products, Shoes, Textiles, Wooden Products & 
Wooden Furnture, Metal based (Steel fabricated), Engineering 
Machinery repairing, Engineering units, Electrical machinery 
Repairing & Servicing 

Purnea Agro processing-Masala (Mirchi, Haldi), Banana chips, Papad, 
candle/wax works, Juteworks, Agarbatti, Wooden Products & 
Wooden Furnture, Sheet Box Containers, Metal based (Steel 
fabricated), Engineering units, Electrical machinery Repairing & 
Servicing 

Saharsa Food Products, Sheet Box Containers, Tobacco, Textiles, 
Wooden Products & Wooden Furnture, Other Non-Metallic 
Mineral Products, Paper Products, Electrical Equipments, Food 
Services, Publishing Activities, Other  Professional & Technical 
Activities 

Samastipur Food Products, Wearing Apparel, Sugar, Jute Mill, Oil Mills, 
Railway Wagon Wheel Factory, Wooden Products & Wooden 
Furnture, Other Non-Metallic Mineral Products, Paper Products, 
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Electrical Equipments, Food Services, Publishing Activities, 
Other  Professional & Technical Activities, Veterinary Activities 

Saran Agro-based, Soda water, Cotton Textile, Woolen, Silk and 
Artificial Silk based clothes, Jute based, Readymade Garments 
and Embroidery, Food Processing, Wooden furniture, Paper 
products, Leather based, Chemical/Chemical based, rubber, 
Plastic & Petro based, Mineral based, Metal based, Engineering 
units, Repairing & Servicing, Food Services, Publishing 
Activities, Other  Professional & Technical Activities 

Sheohar Food Products, Textiles, Wooden Products & Wooden Furnture, 
Electrical Equipments, Food Services & Technical Activities 

Sitamarhi Food Products, Textiles, Wooden Products & Wooden Furnture, 
Electrical Equipments, Fabricated Metal Products, except 
Machinery and Equipment, Motor Vehicles, Trailers, Food 
Services & Technical Activities, Sheet Box Containers, Repair 
and Installation of Machinery and Equipments 

Siwan Food Products, Beverages, Chemicals and Chemical Products,  
Wooden Products & Wooden Furnture, Chemical, Fabricated 
Metal Products 

Supaul Food Products, Textiles, Tobacco, Basic Metals, Other Non-
Metallic Mineral Products, Electrical Equipment, Food Services, 
Information Service Activities, Financial Services, Personal 
Service Activities 

Vaishali Food Processing, Banana and its products, Packaged Drinking 
Water, Poultry, Bio Fertilizer, Beverages, Cane & bamboo, Folk 
Printing, Confectionary, Electrical Machinery and Transport 
Equipment, Palm stick Cluster, Copper Bronze Alloy utensils 
Cluster, Wooden Based and Wooden Furniture, Food Services, 
Information Service Activities, Financial Services, Personal 
Service Activities, Veterinary Activities 

West 
Champaran 

Food Processing, Sugar Mills, Rice Mills, Cottage Units, Gur 
(raw-sugar), Basket, Rope, Mat Weaving, Food Services, 
Information Service Activities, Block Printing, Financial 
Services, Personal Service Activities, Veterinary Activities 
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CHAPTER 10 

 

BIHAR INDUSTRIAL INVESTMENT 
PROMOTION POLICY, 2016  

 
Vision:  
To establish Bihar as the most preferred investment destination by leveraging the 
state‘s comparative advantages and maximizing employment opportunities for 
attaining a balanced regional and sustainable development. 
 
Mission  

 Achieve industrial development growth rate of 15% per annum  
 Increase contribution of the secondary sector to the GSDP to more than 25% in 

line with the National Manufacturing Policy and ―Make in India‖ initiative  
 Create direct employment opportunities for 5 lakh people across all economic 

sectors  
 Attract on-ground investment of Rs.15,000 crore  
 Create high-end infrastructure facilities to attract investments in the state  
 Eradicate regional industrial imbalance by uniformly extending the benefits of 

investment to all geographical areas of the state  
 Provide relatively more economic benefits to the priority sections of society such 

as SC/ST, women, differently abled, war widows, acid attack victims and third 
gender entrepreneurs.  

 Ensure that industries facilitate skill development of local people, so as to achieve 
the target of 15 million skilled youths as per the ―Seven commitments‖ of the 
State Government.  

 Increase the competitiveness of MSMEs and adoption of ―Zero Defect Zero Effect 
manufacturing practice  
 
Priorities given on following sectors in the Policy: 
 

 Food Processing Sector  
 Tourism Sector 
 Small Machine Manufacturing Sector  
 IT, ITeS, Electrical and Electronic Hardware Manufacturing Sector  
 Textile Sector  
  Plastic and Rubber Sector 
 Renewable Energy Sector 
 Healthcare Sector 
 Leather Sector 
 Technical Education Sector 
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Ease of doing Business Reforms: 
 

 The Udyog Samwad Portal (www.udyog.bihar.gov.in) – A one stop platform 
for investors”’ provides information on 
acts/rules/policies/circulars/notices/notifications published by all relevant 
departments of the state. It is also working as one stop platform for investors, also 
facilitates grievance redressal. This platform provides an option to directly 
interact with the Principal Secretary, Department of Industries.  

 Empanelled professional project management agencies (PMAs) in the food 
processing sector could facilitate speedy project appraisal and clearances. 

 Defined punitive actions on non-compliance of services are covered under Bihar 
Right to Public Service Act. 

 Application process and documentation requirement along with reduced timelines 
for various clearances such as electricity connection, VAT registration, 
professional tax registration, etc. have been simplified. 

 Online application for registration and licenses (including renewal) under the 
Factory Act & other labour laws.  Single joint inspection and single annual return 
for various labour laws.  

 Online application for Value Added Tax, Professional Tax, Entry Tax, 
Entertainment Tax & Luxury Tax registration. Application tracking facility & clear 
timelines mandated for issue of registration certificates. Online facility to 
download registration certificates and enquiry reports. Online facility for 
verification of registered and cancelled dealers. VAT refund to the dealers account 
within 60 days. 

 Online consent management system for Consent to Establish (CTE) and Consent to 
Operate (CTO) under Water & Air Act; authorization under Hazardous Waste 
Rules. Application tracking facility & clear timelines mandated for issue of 
CTE/CTO/authorization certificates including online facility to download 
certificates. Industries under Green category exempted from obtaining CTO & CTE. 
Validity of CTO increased from 3 years to 5 years.  
 
Measures for creation of enabling infrastructure during the policy 
period  
 

 Allotment of vacant industrial land for priority sector projects  
 Establishment of new industrial areas and expansion of existing industrial areas 

by BIADA  
 Recovery of land from Sick/ Closed units  
 Promotion of private participation for increasing availability of industrial land: 

“Aao Bihar” Scheme  
 Proposal to establishment of Air cargo complex at Patna 
 Two Container Freight Terminal are working at Fatuha & Bihta. 
 Promotion of Amritsar Kolkata Industrial Corridor& IMCs  
 Increase in the availability of quality/reliable power supply  
 Establishment of gas pipeline network  
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 Promotion of MSME Clusters – Establishment of CFCs  
 Promotion of Private Industrial Parks  

 
Other Measures: 
 

 Dovetailing with Central Government policies and schemes  
 Special Incentive Package for Scheduled Caste and Scheduled Tribe Entrepreneurs  
 Special Incentive Package for Women, Differently abled persons, War widows, 

Acid attack victims and Third gender entrepreneurs  
 Dovetailing with State Government Schemes for MSME Cluster Development  
 Incentive for Private Industrial Park  

 
 
For detailed information, please follow the link http://industries.bih.nic.in/Acts/AD-01-
01-09-2016.pdf  

 

http://industries.bih.nic.in/Acts/AD-01-01-09-2016.pdf
http://industries.bih.nic.in/Acts/AD-01-01-09-2016.pdf
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CHAPTER 11 

ADDRESSES OF CENTRAL/STATE GOVERNMENT 
AUTHORITIES 

 

S. 
No. 

Name Address Tel No. E-mail 

1 

MSME 
Development 

Institute, 
Patna 

Patliputra 
Industrial 

Estate, Patna-
800013 

0612-
2262208, 

0612-
2262186, 

0612-
2263211, 

0612-
2262568 

dcdi-
patna@dcmsme.gov.in 

2 

MSME 
Development 

Institute, 
Muzaffarpur 

Gaushala Road, 
Ramna, 

Muzaffarpur, 
Bihar 842002 

0621-
2284425 

dcdi-
mzfpur@dcmsme.gov.in 

3 
Department 

of Industries, 
Govt of Bihar 

2nd Floor, Vikas 
Bhawan, Bailey 

Road, Patna - 
800015 

Toll Free 
Number- 

18003456214
; (0612)-
2215211 

dir.ind-bih@nic.in 

4 

Development 
Commissioner 
(Handicrafts), 
Govt of India 

6th Floor, A-
Wing, Karpuri 
Thakur Sadan, 

Ashiyana Digha 
Road, Patna-

800025 

0612-
2565601 

0612-
2598638 

cwtscpatna@gmail.com 

5 

Gangasagar 
Chowk, 

Opp. Govt. Bus 
Stand, 

Main Road, 
Madhubani-

847211 (Bihar) 

 
06276-
222260 

 

admb@indiatimes.com 

6 
Joint Director 

General of 
Foreign Trade 

Biscommaun 
Bhawan 

(Ground Floor), 
Gandhi Maidan,  
Patna- 800001 

0612-
2212052 

patna-dgft@nic.in 
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7 
National 

Productivity 
Council 

2nd 
Floor,Sudama 

Bhavan, Boring 
Road Crossing, 

Patna, Bihar 
800001 

 

0612-
2572577 

patna@npcindia.gov.in; 
 

npcpatna@gmail.com 

8 
Bureau of 

Indian 
Standards 

Patliputra 
Industrial Estate 

Patna 800013 
 

0612-
2262808 

hptbo@bis.gov.in 

9 

Bihar 
Industrial 

Area 
Development 

Authority 
(BIADA) 

 

1st Floor, Udyog 
Bhawan, 

East Gandhi 
Maidan, 

Patna – 800 004 

0612-
2675296 

biada-bih@gov.in 

10 

Khadi & 
Village 

Industries 
Commission 
(KVIC), Govt 

of India 
 

Post- B.V. 
College, 

Sheikhpura 
Patna-800014 

0612-
2224983 

kvicpatna@gmail.com, 
sopatna.kvic@gov.in 

11 

Bihar State 
Khadi & 
Village 

Industries 
Board 

Mahesh Bhawan, 
East Gandhi 

Maidan, Patna, 
Bihar 800004 

 

+91-977-142-
7746 

kvibpatna@gmail.com 

12 Udyog Mitra 

Ground Floor, 
Indira Bhawan, 
RCS Path, Patna, 

Bihar 800001 
 

0612-
2547695 

info@udyogmitrabihar.co
m 
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ADDRESS OF CORPORATIONS 

S. 
No. 

Name Address Tel No. E-mail 

1 

National 
Small 

Industries 
Corporation 

(NSIC) 

104, First Floor, 
Manna Surti 

Complex, Housing 
Board Colony, 

Kankarbagh, Patna, 
Bihar 800020 

0612-
3212403, 

0612-
2354222 

bopatna@nsic.co.in 

2 
Bihar State 
Financial 

Corporation 

B.S.F.C., Fraser 
Road, Patna - 

800001 

0612-
2332210 

bsfcpatna-bih@gov.in 

3 

Bihar State 
Credit & 

Investment 
Corporation 

Limited 

Indira Bhawan, 4th 
Floor Ramcharita 
Singh Path, Bailey 

Road, Patna-800001 

0612-
2547552 

mdbicico@gmail.com 

4 
Bihar State 

Export 
Corporation  

1st Floor, LDB 
Building, 

Buddha Marg, 
Patna 

  

5 

Bihar State 
Small 

Industries 
Corporation 

Ltd., O/o 
Development 

Commissioner 
(Handicrafts), 

Ministry of 
Textiles, Govt 

of India 

Indira Bhawan, Ram 
Charital Path, 

Patna-800 001 

0612-
23363081 
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INSTITUTES OF NATIONAL IMPORTANCE IN BIHAR 

S. 
No. 

Name Address Tel No. E-mail 

1 

CIPET : Centre 
for Skilling and 

Technical 
Support (CSTS) 

EPIP Complex, 
Hajipur Industrial 

Area, 
Hajipur - 844 101 

06224-275316, 
277424 

hajipur@cipet.gov.in / 
cipetpatna@gmail.com 

2 
Indian Institute 
of Information 

Technology 

Bhagalpur College of 
Engineering Campus, 

Sabour, Bhagalpur, 

+91-
7632995210 

admission@iiitbh.ac.in 

3 
National 

Research Centre 
On Litchi 

Mushahari, 
Muzaffarpur - 842 002 

0621-2289475, 
+91-

9431813884 

director.nrcl@icar.gov.in, 

nrclitchi@yahoo.co.in 

4 
National 

Research Centre 
for Makhana 

Darbhanga   

5 
Indian Institute 
of Technology 

(IIT) 
Bihta, Patna -801106 0612-3028071 director@iitp.ac.in 

6 

Indian Railways 
Institute of 

Mechanical and 
Electrical 

Engineering 
(IRIMEE) 

Victoria Road, East 
Colony, Jamalpur-

811214 
06344-243293 diririmee@gmail.com 

7 

National 
Institute of 

Fashion 
Technology 

(NIFT) 

NIFT Campus, 
Mithapur Farms, 
Patna - 800001 

0612-2340032, 
2366833/4 

nift.patna@nift.ac.in 

8 
Central Potato 

Research Station 
P.O. Sahaynagar,  
Patna 801 506 

0612-2224218 
cprspatna@yahoo.co.uk
, cprspatna@gmail.com 

9 

Chandragupt 
Institute of 

Management 
Patna 

Mithapur Institutional 
Area, Patna -800001 

0612-
2366015/ 

034/004/062/
021, 

7677227923 

info@cimp.ac.in 

10 
Chanakya 

National Law 
University 

Nyaya Nagar, 
Mithapur, Patna-

800001 

0612-2352302, 
0612-2352309 

chanakyalawuniv@gmail.com, 

contact@cnlu.ac.in 

11 

Lalit Narayan 
Mishra Institute 

of Economic 
Development & 
Social Change 

1, Jawaharlal Nehru 
Marg, Bailey Road, 

Patna – 800 001 

0612 – 
2505200, 
2504500 

lnmipat@gmail.com 

12 
National 

Institute of 
Technology 

Ashok Rajpath, 
Mahendru, Patna-

800005 

0612 - 
2371715/  
2372715 

director@nitp.ac.in  

mailto:nrclitchi@yahoo.co.in
mailto:director@iitp.ac.in
mailto:diririmee@gmail.com
mailto:nift.patna@nift.ac.in
mailto:cprspatna@gmail.com
mailto:info@cimp.ac.in
mailto:chanakyalawuniv@gmail.com
mailto:contact@cnlu.ac.in
mailto:lnmipat@gmail.com
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13 
Ordinance 

Factory  
PO Rajgir, District 
Nalanda-803121 

06112-257100 gm-ofn-bih@nic.in 

14 
Indian Oil 

Corporation 
Refinery 

Barauni-Kanpur 
Pipeline, P.O. Barauni, 

Begusarai-851114 
  

15 

National 
Thermal Power 

Corporation 
(NTPC) 

Barh Super Thermal 
Power Project, Barh, 

Patna 
06132-240015  

16 

National 
Thermal Power 

Corporation 
(NTPC) 

P.O. Kahalgaon, Dist. 
Bhagalpur-813214 

06429 – 
200333,  
200646 

 

17 

National 
Thermal Power 

Corporation 
(NTPC) 

NH31, Barauni, 
Begusarai-851116 

  

18 

National 
Thermal Power 

Corporation 
(NTPC) 

Kanti, Bihar 843102   

19 
General 
Manager 

East Central Railway, 
Zonal Office Road, 

Dighi Kala East, 
Hajipur, Bihar 844101 

06224-274728 gm@ecr.railnet.gov.in  

 

mailto:gm-ofn-bih@nic.in
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DETAILS OF DISTRICT INDUSTRIES CENTERS (DICs) 
 

Sl. 

No 
District 

Name of General 

Mananger 
Mobile No. 

Landline 

No. 
Email 

1. Araria 
Sri Anil Kumar 

Mandal 
7320923225 

06453-

222040 
gm.dicarar-bih@gov.in 

2. Arwal Sri Barun Kumar 7320923226 
06337-

229351 
gm.dicarw-bih@gov.in 

3. Aurangabad Md. Khurshid Ahmed 7320923227 
06186-

223211 

gm.dicaugbd-

bih@gov.in 

4. Banka Sri NK Jha 7320923228 
06424-

222289 
gm.dicban-bih@gov.in 

5. Begusarai Sri Damodar Tiwari 7320923229 
06243-

222055 

gm.dicbgsri-

bih@gov.in 

6. Bhagalpur Sri N.K. Jha 7320923230 
0641-

2400543 

gm.dicbhgpur-

bih@gov.in 

7. Bhojpur 
Sri Mithilesh Kr. 

Singh 
7320923231 

06182-

239139 

gm.dicbojpur-

bih@gov.in 

8. Buxar 
Sri Pramod Kr. 

Tiwari 
7320923232 

06183-

226064 
gm.dic.bux-bih@gov.in 

9. Darbhanga 
Sri Shishukant 

Mishra 
7320923233 

06272-

222387 
gm.dicdrbg-bih@gov.in 

10. E. Champaran 
Sri Makeshwar 

Dwivedi 
7320923234 

06252-

232509 

gm.dicechamp-

bih@gov.in 

mailto:gm.dicarar-bih@gov.in
mailto:gm.dicarw-bih@gov.in
mailto:gm.dicaugbd-bih@gov.in
mailto:gm.dicaugbd-bih@gov.in
mailto:gm.dicban-bih@gov.in
mailto:gm.dicbgsri-bih@gov.in
mailto:gm.dicbgsri-bih@gov.in
mailto:gm.dicbhgpur-bih@gov.in
mailto:gm.dicbhgpur-bih@gov.in
mailto:gm.dicbojpur-bih@gov.in
mailto:gm.dicbojpur-bih@gov.in
mailto:gm.dic.bux-bih@gov.in
mailto:gm.dicdrbg-bih@gov.in
mailto:gm.dicechamp-bih@gov.in
mailto:gm.dicechamp-bih@gov.in
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Sl. 

No 
District 

Name of General 

Mananger 
Mobile No. 

Landline 

No. 
Email 

11. Gaya 
Sri Raj Kumar 

Sharma 
7320923235 

0631-

2223561 
gm.dicgaya-bih@gov.in 

12. Gopalganj 
Sri Manoj Ranjan 

Srivastava 
7320923236 

06156-

224637 

gm.dicgplgng-

bih@gov.in 

13. Jamui 
Sri Sanjay Kumar 

Varma 
7320923237 

06345-

222277 

gm.dicjamui-

bih@gov.in 

14. Jehanabad Md. Belal 7320923238 
06114-

223177 

gm.dicjehnbad-

bih@gov.in 

15. Kaimur Sri Nagendra Sharma 7320923239 
06189-

224749 

gm.dickaimur-

bih@gov.in 

16. Katihar Sri B K Lal 7320923240 
06452-

248120 

gm.dickathr-

bih@gov.in 

17. Khagaria Sri Ram Sharan Ram 7320923241 
06244-

222362 

gm.dickjgari-

bih@gov.in 

18. Kishanganj Md. Anis 7320923242 
06456-

222092 

gm.dickishanganj@gm

ail.com 

19. Lakhisarai 
Sri Ram Prappan 

Chaudhary 
7320923243 

06346-

232552 

gm.diclkhisri-

bih@gov.in 

20. Madhepura Sri Ram Kumar Singh 7320923244 
06476-

222367 

gm.dicmadpr-

bih@gov.in 

21. Madhubani Sri Satendra Kumar 7320923245 
06276-

222321 

gm.dicmadhubani@gm

ail.com 

mailto:gm.dicgaya-bih@gov.in
mailto:gm.dicgplgng-bih@gov.in
mailto:gm.dicgplgng-bih@gov.in
mailto:gm.dicjamui-bih@gov.in
mailto:gm.dicjamui-bih@gov.in
mailto:gm.dicjehnbad-bih@gov.in
mailto:gm.dicjehnbad-bih@gov.in
mailto:gm.dickaimur-bih@gov.in
mailto:gm.dickaimur-bih@gov.in
mailto:gm.dickathr-bih@gov.in
mailto:gm.dickathr-bih@gov.in
mailto:gm.dickjgari-bih@gov.in
mailto:gm.dickjgari-bih@gov.in
mailto:gm.dickishanganj@gmail.com
mailto:gm.dickishanganj@gmail.com
mailto:gm.diclkhisri-bih@gov.in
mailto:gm.diclkhisri-bih@gov.in
mailto:gm.dicmadpr-bih@gov.in
mailto:gm.dicmadpr-bih@gov.in
mailto:gm.dicmadhubani@gmail.com
mailto:gm.dicmadhubani@gmail.com
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Sl. 

No 
District 

Name of General 

Mananger 
Mobile No. 

Landline 

No. 
Email 

22. Munger Sri S. Muzaffar Razi 7320923246 
06344-

222287 

gmdicmunger78@gmai

l.com 

23. Muzaffarpur Sri Lalan Kumar 7320923247 
0621-

2212101 

gmdic.muzaffarpur.bih

ar@gmail.com 

24. Nalanda 
Sri Satrughan Prasad 

Sinha 
7320923248 

06112-

220639 

gmdicnalanda@gmail.c

om 

25. Nawada Sri Manoj Verma 7320923249 
06324-

212308 

gmdicnawada@gmail.c

om 

26. Patna Sri Umesh Kumar 7320923250 
0612-

2270865 
patna.dic@gmail.com 

27. Purnea Sri Sanjay Kr. Sinha 7320923251 
06454-

242395 
dicpurnia@gmail.com 

28. Rohtas Sri Akhilesh Kumar 7320923252 
06184-

221084 

gmdicrohtas@gmail.co

m 

29. Saharsa Sri Sanjay Kumar 7320923256 
06478-

223110 

dic78saharsa@gmail.c

om 

30. Samastipur Sri Alakh Kr. Sinha 7320923253 
06274-

222379 
gm.dic.sms@gmail.com 

31. Saran Sri Premchand Jha 7320923254 
06152-

222482 

premchandrajha03@g

mail.com 

32. Sheikhpura 
Sri Ram Prappan 

Chaudhary 
7320923255 

06341-

225073 

gmdicsheikhpura858@

gmail.com 

mailto:gmdicmunger78@gmail.com
mailto:gmdicmunger78@gmail.com
mailto:gmdic.muzaffarpur.bihar@gmail.com
mailto:gmdic.muzaffarpur.bihar@gmail.com
mailto:gmdicnalanda@gmail.com
mailto:gmdicnalanda@gmail.com
mailto:gmdicnawada@gmail.com
mailto:gmdicnawada@gmail.com
mailto:patna.dic@gmail.com
mailto:dicpurnia@gmail.com
mailto:gmdicrohtas@gmail.com
mailto:gmdicrohtas@gmail.com
mailto:dic78saharsa@gmail.com
mailto:dic78saharsa@gmail.com
mailto:gm.dic.sms@gmail.com
mailto:premchandrajha03@gmail.com
mailto:premchandrajha03@gmail.com
mailto:gmdicsheikhpura858@gmail.com
mailto:gmdicsheikhpura858@gmail.com
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Sl. 

No 
District 

Name of General 

Mananger 
Mobile No. 

Landline 

No. 
Email 

33. Sheohar 
Sri Binay Kumar 

Mallick 
7320923257 

06222-

259088 

gmdic.sheohar@gmail.

com 

34. Sitamarhi 
Sri Binay Kumar 

Mallick 
7320923258 

06226-

250527 

gmdic.sitamarhi@gmai

l.com 

35. Siwan 
Sri Manoj Ranjan 

Srivastava 
7320923259 

06154-

245423 

manoranjan48025@g

mail.com 

36. Supaul 
Sri Parimal Kumar 

Sinha 
7320923260 

06473-

223041 

gmdic.supaul@gmail.co

m 

37. Vaishali 
Sri Ranjan Kumar 

Sinha 
7320923261 

06224-

277739 
dicvaishali@gmail.com  

38. 
West 

Champaran 

Sri Makeshwar 

Dwivedi 
7320923262 

06254-

232534 

gm.dicwchamp-

bih@gov.in 

 
Source: Department of Industries, Govt of Bihar 

 

 

 

 

 

mailto:gmdic.sheohar@gmail.com
mailto:gmdic.sheohar@gmail.com
mailto:gmdic.sitamarhi@gmail.com
mailto:gmdic.sitamarhi@gmail.com
mailto:manoranjan48025@gmail.com
mailto:manoranjan48025@gmail.com
mailto:gmdic.supaul@gmail.com
mailto:gmdic.supaul@gmail.com
mailto:dicvaishali@gmail.com
mailto:gm.dicwchamp-bih@gov.in
mailto:gm.dicwchamp-bih@gov.in
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CHAPTER- 12 

 

CENTRAL GOVERNMENT POLICIES AND 

MAJOR SCHEMES FOR DEVELOPMENT OF 

MSMEs 
 

1.   MSME DEVELOPMENT ACT, 2006 
 

For facilitating the promotion and development and enhancing the 

competitiveness of micro, small and medium enterprises and for matters connected 

therewith, Government has inacted MSME Development Act, 2006 which have 

following basic structures: 
 

a)   National Board for Micro, Small and Medium Enterprises 
 

Board has been established under chairmanship of Union Minister for Micro, Small 

and Medium Enterprise for performance of duties relating to examination of the 

factors affecting the promotion and development of MSMEs and review policies and 

programmes of the Central Govt in regard to facilitating the promotion and 

development and enhancing competitiveness of such enterprises and impact thereof 

on such enterprises. The board can make recommendations on matters which are 

necessary or expedient for promotion and development and enhancing 

competitiveness of MSMEs. The Board can also adviseCentral Govt. on the use of Fund 

or Funds constituted under this Act. 
 

b)  Advisory Committee has been established under the chairmanship of 

Secretary, Ministry of Micro, Small and Medium Enterprises for examination of 

matters referred to it by the Board and furnish recommendations to the Board 
 
c)   Measures for Promotion, Development and Enhancement of 

Competitiveness of 
 

Micro, Small and Medium Enterprises 
 

i)  Measures for promotion and development: By this act, Central Govt has been 

authorised to specify programmes, guidelines or instructions for the 

promotion and development and enhancing competitiveness of micro, small 

and medium enterprises, particularly of the micro and small enterprises by 

various ways. 
 
ii) Credit facilitation: This act has directed that the policies and practises in 

respect to MSMEs shall be progressive as per guidelines of RBI to ensure 

timely and smooth flow of credit to such enterprises with focus on 

minimising incidence of sickness and enhancing competitiveness of such 

enterprises. 
 
iii) Procurement preference policy: For facilitating promotion and development 
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of micro and small enterprises, the Central Govt or State Govt have been 

given power to notify preference policies in respect of Goods and Service, 

produced and provide by micro and small enterprises, by its 

Ministries/Departments, PSEs and Institutions etc. 
 
iv) Funds: Act has given powers to the central government to constitute one or 

more funds in which the grants made by central government could be 

credited for development of MSME’s. 
 
 

d)  Delayed payments to Micro and Small Enterprises 
 

i)        Liability of buyer to make payment: Act specifies period for payment by the 

buyer. The period agreed upon between supplier and buyer if any, should 

not be more than 45 days from the day of acceptance or the day of deemed 

acceptance. 
 

ii)      Date from which and rate at which interest is payable:  Where any buyer 

fails to make payment of the amount to the supplier, buyer will be liable to 

pay compound interest with monthly rests to the supplier on the amount 

from the appointed date at 3 times of the bank rate notified by RBI. 
 

iii)      Reference to Micro and Small Enterprises Facilitation Council: Any party to 

dispute with regard to any amount due can make reference to the Micro 

and Small Enterprises Facilitation Council (MSEFC). On receipt of 

reference, Council shall itself conduct conciliation or may seek the 

assistance of any institution or centre providing alternative dispute 

resolution services by making reference to them for conducting 

conciliation.  MSEFC or the centre providing alternate dispute resolution 

services shall have jurisdiction to act as an arbitrator or conciliator in a 

dispute between supplier located within its jurisdiction and a buyer 

located anywhere in India.  Every reference to made to MSEFC shall be 

decided within a period of 90 days. 

 

iv)  A dedicated portal for delayed payment monitoring system has been 

launched by Ministry of MSME, Govt of India namely MSME SAMADHAAN 

(https://samadhaan.msme.gov.in) where an entrepreneurs may file its 

grievance related to delayed payment which will be forwarded to 

respective Council. 
 
 

2.   Public Procurement Policy for goods produced and services rendered by 

Micro and Small Enterprises (MSEs) be procured by Central Ministries/ 

Departments/ Public Sector Undertakings (PSUs) 
 

The Cabinet has approved the Public Procurement Policy for goods produced 

and services rendered by Micro and Small Enterprises (MSEs) be procured by the 

Central Ministries/Departments/Public Sector Undertakings (PSUs). To be notified 

https://samadhaan.msme.gov.in/
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under Section 11 of the Micro, Small and Medium Enterprises Development (MSMED) 

Act, 2006.  The Policy will be applicable w.e.f. 1-4-2012. 
 

The MSEs, including the khadi, village and coir industries, constitute an 

overwhelming majority of this sector, contributing significantly to the gross domestic 

product, manufacturing output and exports.  In the overall production/value chains, 

however, MSEs are highly susceptible to volatile market conditions.  To address this 

inherent problem, many countries in the advanced world have put in place public 

procurement policies to support MSEs and to ensure a fair share of market to such 

entities. Under the existing dispensation in India, the Government guidelines provide 

for support in marketing of MSE products through a variety of measures such as price 

preference, reservation of products for exclusive purchase from MSEs, issue of tender 

sets free of cost, exemption from payment of earnest money, etc. In practice, however, 

most of these facilities are not being provided to the MSEs by the Government 

Departments/CPSUs, etc. 
 

The main features of the Public procurement Policy for MSEs are: 
 

(i)       Every   Central   Ministry/Department/PSU   shall   set   an   annual   goal   

for procurement from the MSE sector at the beginning to the year, with the 

objective of achieving an overall procurement goal of minimum 20 per cent 

of the total annual purchases of the products or services produced or 

rendered by MSEs from the latter in a period of three years. 
 

(ii)      Out of 20% target of annual procurement from MSEs, a sub-target of 4% (i.e., 

20% out of 20%) will be earmarked for procurement from MSEs owned by 

SC/ST entrepreneurs. However, in the event of failure of such MSEs to 

participate in the tender process or meet the tender requirements and the 

L1 price, the 4% sub-target for procurement earmarked for MSEs owned by 

SC/ST entrepreneurs will be met from other MSEs. 
 

(iii)     At the end of 3 years, the overall procurement goal of minimum 20% will be 

made mandatory. Non-conforming Departments will be required to provide 

reasons for the same to the Review Committee set up under the Policy. 
 

(iv)     The participating MSEs in a tender quoting price within the band of L1+15% 

may also be allowed to supply a portion of the requirement by bringing 

down their price to the L1price, in a situation where L1 price is from 

someone other than an MSE. Such MSEs may be allowed to supply up to 

20% of the total tendered value. In case of more than one such MSE, the 

supply will be shared equally. 
 

(v)        Every Central Government Ministry/Department/PSU will report the goals 

set with respect to procurement to be met from MSEs and the achievement 

made thereto in their respective Annual Reports. 
 

(vi)     The Central Ministry/Department/Public Sector Undertaking will continue 

to procure 358 items from MSEs, which have been reserved for exclusive 
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purchase from them. 
 

(vii)     For enhancing the participation of SCs/STs in the Government procurement 

the Central Government Ministry/Department/P0SUs will take necessary 

steps including organizing special Vendor Development Programmes, 

Buyer-Seller Meets etc. 
 

(viii)    Given their unique nature, defence armament imports will not be included 

in computing the 20% goal for M/o Defence, In addition, Defence 

Equipments like weapon systems, missiles, etc. will remain out of purview 

of such policy of reservation. 
 

(ix)   A Committee has been constituted under the chairmanship of Secretary 

(MSME), inter alia, to review the list of 358 items reserved for exclusive 

purchase from MSEs on a continuous basis and for 
 

(x)    Monitoring and review of the Public Procurement Policy for MSEs.  In 

addition, a “Grievance Cell” would be set up in the Ministry of MSME for 

redressing the grievances of MSEs in Government procurement. 
 

The policy will be help to promote MSEs by improving their market access and 

competitiveness through increased participation by MSEs in Government purchases 

and encouraging linkages between MSEs and large enterprises. 

A dedicated portal for monitoring the implementation of Public procurement 

Policy has been launched by Ministry of MSME, Govt of India namely MSME 

SAMBANDH (https://sambandh.msme.gov.in) which provides the latest data related 

to procurement by each Ministry/Department/CPSEs. 
 
 

3.   Pradhan Mantri MUDRA Yojana 
 

Under the aegis of Pradhan Mantri MUDRA Yojana, MUDRA has already created 

its initial products / schemes. The interventions have been named 'Shishu', 'Kishor' 

and 'Tarun' to signify the stage of growth / development and funding needs of the 

beneficiary micro unit/entrepreneur and also provide a reference point for the next 

phase of graduation / growth to look forward to : 
 

 Shishu : covering loans upto  50,000/- 
 

 Kishor : covering loans above  50,000/- and upto 5 lakh 
 

 Tarun : covering loans above  5 lakh and upto  10 lakh 
 

It would be ensured that at least 60% of the credit flows to Shishu Category 

Units and the balance to Kishor and Tarun Categories. 
 

Within the framework and overall objective of development and growth of 

Shishu, Kishor and Tarun Units, the products being offered by MUDRA at the rollout 

stage have been designed to meet requirements of different sectors / business 

activities as well as business / entrepreneur segments. Brief particulars are as 

https://sambandh.msme.gov.in/
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under: 
 
 Sector / activity specific schemes 

 
 Micro Credit Scheme (MCS) 

 
 Refinance Scheme for Regional Rural Banks (RRBs) / Scheduled Co-operative 

Banks 
 

 Mahila Uddyami Scheme 
 

 Business Loan for Traders & Shopkeepers 
 
 Missing Middle Credit Scheme 

 
 Equipment Finance for Micro Units 

 
 

How to avail MUDRA Yojana: 
 
 The borrower who wishes to avail of loan under PMMY may approach any of the 

Public/Private Sector Commercial Bank branches in his/her area with a proper 

business idea and loan application. 
 

 After due processing of loan application, the lending institution will sanction the 
loan. 
 

 The borrower has to execute loan documents and complete other formalities as 

per the requirement of the lending institution. 
 

 The loan will be released to undertake small business activities/micro enterprises. 
 
 

CHECK LIST: (The check list is only indicative and not exhaustive and depending 
upon the local requirements at different places addition could be made as per 
necessity) 

 
1)   Proof of identity - Self certified copy of Voter’s ID card / Driving License / PAN Card 

/Aadhar Card/Passport. 
 

2)  Proof of Residence - Recent telephone bill, electricity bill, property tax receipt (not 

older than 2 months), Voter’s ID card, Aadhar Card & Passport of 

Proprietor/Partners/Directors. 
 

3)   Proof of SC/ST/OBC/Minority. 
 

4) Proof  of  Identity/Address  of  the  Business  Enterprise  -Copies  of  relevant 

licenses/registration certificates/other documents pertaining to the ownership, 

identity and address of business unit. 
 

5)   Applicant should not be defaulter in any Bank/Financial institution. 
 

6)   Statement of accounts (for the last six months), from the existing banker, if any. 
 

7)  Last two years balance sheets of the units along with income tax/sales tax 

return etc. (Applicable for all cases from Rs.2 Lacs and above). 
 

8)   Projected balance sheets for one year in case of working capital limits and for the 
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period of the loan in case of term loan (Applicable for all cases from Rs.2 Lacs and 

above). 
 

9) Sales  achieved  during  the  current  financial  year  up  to  the  date  of  

submission  of application. 
 

10) Project  report  (for  the  proposed  project)  containing  details  of  technical  &  

economic viability. 
 

11) Memorandum and articles of association of the company/Partnership Deed of 

Partners etc. 
 

12) In absence of third party guarantee, Asset & Liability statement from the 

borrower including Directors& Partners may be sought to know the net-worth. 
 

13)  Photos (two copies) of Proprietor/ Partners/ Directors. 
 
 
4.   StartUp India: 
 

The Government of India has announced ‘Startup India’ initiative for creating a 

conducive environment for startups in India. The various Ministries of the 

Government of India have initiated a number of activities for the purpose. To bring 

uniformity in the identified enterprises, an entity shall be considered as a ‘startup’- 

a)   Up to five years from the date of its incorporation/registration, 

b)  If its turnover for any of the financial years has not exceeded Rupees 25 crore, and 

c) It is working towards innovation, development, deployment or commercialization 

of new products, processes or services driven by technology or intellectual 

property; 

Provided that any such entity formed by splitting up or reconstruction of a business 

already in existence shall not be considered a ‘startup’; 

 

Provided further that in order to obtain tax benefits a startup so identified under 

the above definition shall be required to obtain a certificate of an eligible business 

from the Inter- Ministerial Board of Certification consisting of: 

 

a)   Joint Secretary, Department of Industrial Policy and Promotion,  

b)  Representative of Department of Science and Technology, and 

c)   Representative of Department of Biotechnology. 

 

Explanation: 

1.  An entity shall cease to be a startup on completion of five years from the date of its 
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incorporation/registration or if its turnover for any previous year exceeds Rupees 25 

crore. 

2.  Entity means a private limited company (as defined in the Companies Act, 2013), or 

a registered partnership firm (registered under section 59 of the Partnership Act, 

1932) or a limited liability partnership (under the Limited Liability Partnership Act, 

2002). 

3.  Turnover is as defined under the Companies Act, 2013. 

4.  An entity is considered to be working towards innovation, development, deployment 

or commercialization of new products, processes or services driven by technology or 

intellectual property if it aims to develop and commercialize: 
 

a. A new product or service or process, or 
 

b. A significantly improved existing product or service or process, that will create or 

add value for customers or workflow. 
 
 
 
5.   Credit Guarantee Fund Trust for Micro and Small Enterprise 
 

With an objective of making availability of bank credit without the hassles of 

collaterals / third party guarantees to the first generation entrepreneurs to realise their 

dream of setting up a unit of their own Micro and Small Enterprise (MSE), Ministry of 

Micro, Small & Medium Enterprises (MSME), Government of India launched Credit 

Guarantee Scheme (CGS) so as to strengthen credit delivery system and facilitate flow of 

credit to the MSE sector. To operationalize the scheme, Government of India and SIDBI 

set up the Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE). 

 

The main objective is that the lender should give importance to project viability 

and secure the credit facility purely on the primary security of the assets financed.   

The other objective is that the lender availing guarantee facility should endeavor to give 

composite credit to the borrowers so that the borrowers obtain both term loan and 

working capital facilities from a single agency. The Credit Guarantee scheme (CGS) seeks 

to reassure the lender that, in the event of a MSE unit, which availed collateral free credit 

facilities, fails to discharge its liabilities to the lender, the Guarantee Trust would make 

good the loss incurred by the lender up to 75 / 80/ 85 per cent of the credit facility. 
 

Under this Scheme, any collateral / third party guarantee free credit facility (both 
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fund as well as non-fund based) extended by eligible institutions, to new as well as 

existing Micro and Small Enterprise, including Service Enterprises, with a maximum credit 

cap of Rs.200 lakh (Rupees Two Hundred lakh only) are eligible to be covered. 

 

The guarantee cover available under the scheme is to the extent of 75% / 80% of 

the sanctioned amount of the credit facility, with a maximum guarantee cap of Rs.62.50 

lakh / Rs. 65 lakh. The extent of guarantee cover is 85% for micro enterprises for 

credit up to Rs.5 lakh. 

 

The extent of guarantee cover is 80%(i) Micro and Small Enterprises operated 

and/or owned by women; and (ii) all credits/loans in the North East Region (NER). In 

case of default, Trust settles the claim up to 75% (or 80%) of the amount in default of the 

credit facility extended by the lending institution. 

 

The lender should cover the eligible credit facilities as soon as they are 

sanctioned.  In any case, the lender should apply for guarantee cover in respect of 

eligible credits sanctioned in one calendar quarter latest by end of subsequent 

calendar quarter.   Guarantee will commence from the date of payment of guarantee fee 

and shall run through the agreed tenure of the term credit in case of term loans / 

composite loans and for a period of 5 years where working capital facilities alone are 

extended to borrowers, or for such period as may be specified by the Guarantee Trust 

in this behalf. 

 

6.  MSME SAMPARK (http://sampark.msme.gov.in)  

The MSME Sampark portal is a digital platform, wherein, jobseekers (passed out 

trainees/Students of 18 MSME Technology Centres) and recruiters (various reputed 

national & multinational companies) register themselves for getting employment and 

getting right kind of manpower respectively. 

 

    MSME Technology Centres have been one of the key contributors to the Make in 

India initiative by contributing in various verticals such as Aerospace, Automobile, 

Electronics, Glass, Footwear, Sports goods, Fragrance & Flavour, etc. These Centres are 

providing training to around 1.5 lakh students annually and most of them are being 

absorbed by industry within the country as well as abroad. 

 

http://sampark.msme.gov.in/
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Skill Development is only one half of the challenge, finding the right employment 

opportunity for these skilled youth, are yet another. While major corporates have well-

defined recruitment processes with a national reach, the challenge remains for small 

businesses and entrepreneurs to find the right person for the job with relevant 

experience and skill-set. On the other hand, the job seekers struggle to match their skill 

sets with the role, position, required experience, monetary expectation, location & 

industry verticals leaves with too many parameters to be matched in a limited 

opportunity map. To bridge this gap between the Recruiters and Job Seekers, The 

Ministry of MSME has launched MSME SAMPARK.  
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CHAPTER 13 

RECENT INITIVATIVES OF MINISTRY OF MSME, 
GOVT OF INDIA 

 
Aspirational Districts 

Ministry of Micro, Small and Medium Entreprises has partnered with State 

govetnments for actively contributing towards the development of the backward 

districts identified by NITI Aayog. O/o DC Msme have already constituted teams of 

officers belonging to Khadi and Village Industries Commisison (KVIC), Development 

Institutes (DIs), National Small Industries Corporation (NSIC) to visit these districts and 

prepare appropriate project proposals for fast track incubation and development of 

small and micro entreprises. 

 

In the state of Bihar following 13 districts have been selected as Aspirational 

Districts as per Niti Aayog: 

 

S. No. Name of District S. No. Name of District 
1 Araria 8 Khagaria 
2 Aurangabad 9 Muzaffarpur 
3 Banka 10 Nawada 
4 Begusarai 11 Purnea 
5 Gaya 12 Sheikhpura 
6 Jamui 13 Sitamarhi 
7 Katihar   

 
LWE Affected Districts 

 

Ministry of MSME is also working on implementation of schemes/programmes for 

development identified 106 LWE affected districts out of which 35 have been identified 

as 35 worst LWE affected Districts. In Bihar following districts find place in 106 LWE 

affected districts: 

S. No. Name of District S. No. Name of District 
1 Aurangabad-LWE 7 Sheohar 

2 Banka-LWE 8 Vaishali 

3 Gaya_LWE 9 East Champaran 

4 Jamui_LWE 10 West Champaran 

5 Nawada 11 Muzaffapur-LWE 

6 Sheikhpura-LWE   
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CHAPTER 14 

RECENTLY LAUNCHED POLICIES OF  
GOVT OF BIHAR 

 
 

The following policies are being implemented by State Government of Bihar 

for development of Industries in the State: 

 

 Industrial Investment Promotion Policy, 2016 by State Government for 

High Priority Sectors viz ESDM, Textile & Leather Sector, IT and ITeS Sector 

and Food Processing Sector and other Priority Sectors. 

 Bihar Start-Up Policy, 2017: To enable Bihar emerge as the most preferred 

destination for Startups and entrepreneurs by leveraging the potential of local 

youth through a conducive startup ecosystem for inclusive growth in the 

State”. 

 मुख्यमंत्री अनुसूचित जातत एवं अनुसूचित जनजातत उद्यमी योजना - For enabling 

prospective entrepreneurs from SC/ST category to become a successful 

entrepreneur by providing interest free financial assistance upto Rs 5 lakhs. 

The provision of Rs 25,000/- per unit is also available for training and Project 

monitoring committee (PMA). 

 

The Policies are available on the website of Directorate of Industries, Government 

of Bihar on the website  http://industries.bih.nic.in/ 

 

 

____________________________________________ 

http://industries.bih.nic.in/

